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The Story of the Colossal Mr. Kier 


In a dimly lighted cellar in Pittsburgh he invention of the HUGHES ROCK 


almost a century ago, Samuel Kier sat as he IT in 1909 marked another unprecedented 








anxiously observed the flickering flame of an milestone in petroleum history! With this new 
oil lamp. If the flame would burn evenly and and unique device, penetration of all sedimen- 
without odor from the oil being consumed, tary formations to greater depths was made 
then Kier’s “purification” process of crude possible. The attendant volume production of 
petroleum would be a success. Moreover, his petroleum resulting from expanded drilling 


tireless efforts in experimenting with thousands activity upon the introduction of Hughes 


‘lamps and his countless months of distilling Rock Bits created the necessity for the build 
would be rewarded with handsome ing of gigantic oil refineries. The result: 
from his discovery of a method for manufacture of low-cost motor fuels an 
commercializing a heretofore lubricants accounted for mass production 

worthless product of nature! The ensuing suc- the automotive industry and American trans 


cess Of Samuel Kier as the world’s first refiner portation methods were revolutionized! Thes 


vas attested every time an oil great factors in our free enterprise system o 
the world over for economy created a prosperity to whic 
llar experiments. His Bo Ud every American is beneficiary! In per 

liscovery of formance, scientific design, engineerin 

refining, the result of vears of patient , superiority, and leadership HUGHES 
courage and fortitude, marked the birt! ROCK BITS have been known 
oll refining and mar | almost a half century as the “Wor! 


as we know it today! Standard o 


HUGHES root company 


WORLD STANDARD OF THE INDUSTRY 
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i BF Goodrich 


the old gray mare 


A typical example of B.F.Goodrich improvement in tires 


— of feet below the earth’s 
surface horses and mules used to 
tuul freshly dug coal to the mine shaft 
ifs. It was a slow, costly process. 
Then they built tracks. Hauled the 
al on electrified shuttle cars. Costs 
vere still too high. 

Mine experts were determined to 
techanize further. They wanted equip- 
nent, not only shuttle cars, but drill 
‘is, Cutters, and loaders that wouldn’t 
tied to tracks. They wanted equip- 
nent that would be safe, fast moving, 


“onomical. So they turned to rubber 
tires, 


For this special purpose B. F.Good- 
rich built a special truck tire. It’s small 
in diameter so equipment can work 
under low ceilings. It has high load 
carrving capacity. The tread is de- 
signed to resist cutting and chipping. 
Upkeep is low. 

With practically all equipment 
mounted on rubber tires, a trial 
operation of trackless mining in the 
Operation pictured showed that ton- 
nage was boosted 42% and the output 
per man increased 80%. 


The development of this special 


mine truck tire, called the Universal, 
is typical of the constant improvements 
B. F.Goodrich makes in tires. Improve- 
ments based on continuing research 
and developmental work. 

Before you buy truck tires ask the 
local B.F.Goodrich dealer about the 
latest improvements in tires for your 
type of service. The B.F.Goodrich 
Company, Akron, Ohio. 


Tiucl Ti, 
B.F. Goodrich 






































Farm products. Improved prospects 
for next year’s winter wheat were re- 
ported by Agriculture Department’s 
survey groups. General rains in the 
southern Great Plains aided wheat al- 
ready planted. Much of this wheat is 
poorly developed and its survival de- 
pends on continued favorable weather, 
the Department said. Elsewhere, farm 
work was generally well up to schedule, 
though rains delayed harvesting of corn 
in some States. Egg production set a 
new record for November, 6 per cent 
above November a year ago. Total milk 
production was 2 per cent under the 
November, 1946, output. 


Cost of living. A slight drop in food 
prices counterbalanced increases in rents 
and other living costs from mid-Sep- 
tember to mid-October, according to the 
Department of Labor. The Depart- 
ment’s consumer-price index remained 
unchanged at 163.8 per cent of the 1935- 
39 base period, 10.2 per cent higher 
than at mid-October, 1946. Food prices 
dropped 0.9 per cent on the average in 
the 34 cities surveyed. Rents were up 
1.1 per cent, fuel 0.5 per cent, apparel 
and miscellaneous items 0.7 per cent. 


Construction. Value of construction 
put in place during November was esti- 
mated at $1,456,000,000. This was 5 per 
cent under the October total, and a less- 
than-seasonal decline. Labor Depart- 
ment reports showed expenditures of 
$525,000,000 for privately financed non- 
farm homes, a record for the month of 
November. Expenditures for stores, 
warehouses and other commercial build- 
ings were close to $100,000,000, about 
8 per cent higher than in October. Pub- 
licly financed construction dropped 15 
per cent in dollar volume during the 
month. Home Owners’ Los.n Corp., a 
Government agency, announced that 
85 per cent of its “rescue loans” have 
been paid off. HOLC loaned $3,500,- 
000,000 during the 1930s to aid home- 
owners facing foreclosure. 


The March of the News___ 
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Employment outlook. Government 
estimates of employment outlook for 
1948 in construction and farming were 
made public. The United States Em- 
ployment Service said the farm labor 
market will be tighter in 1948 than at 
any time since the end of the war. 
USES called on employers,-farm organi- 
zations and local communities to co- 
operate with local USES offices in a 
labor-recruiting campaign. Bureau of 
Labor Statistics predicted that about 
2,150,000 workers will be employed by 
construction contractors in September, 
1948. That is expected to be the peak 
month of building activity. Employ- 
ment of that number of workers would 
exceed the September. 1947, high of 
1,900,000, but would be well below the 
employment levels reached at the height 
of war construction in 1942. 


United Mine Workers. John L. 
Lewis announced that the UMW has 
withdrawn from the American Federa- 
tion of Labor. The UMW reportedly 
stopped paying per capita taxes to AFL 
after the Federation’s October conven- 
tion. At that meeting, Mr. Lewis de- 
nounced other AFL leaders for their 
refusal to accept his plan of boycotting 
the National Labor Relations Board and 
the Taft-Hartley Act. The UMW re- 


turned to the AFL in February, 1946. 


Education program. Sweeping 
changes in higher education were rec- 
ommended by a White House commit- 
tee. The President’s Commission on 
Higher Education issued a report calling 
for: free public education through the 
first two years of college; lower tuition 
fees for advanced college work; aboli- 
tion of segregation between Negro and 
white students; a yearly college enroll- 
ment of 4,600,000 by 1960, double the 
record-breaking 1946 attendance. The 
Commission, composed of outstanding 
educators, also urged thorough revision 
of study methods and subject matter, 
plus greatly expanded federal support. 
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In the dark silence of the night there is one light 
forever burning — one voice that is never stilled. 


IN THE DARK SILENCE 


That light is the light of the Bell Telephone Ex- 
change. That voice is the voice of your telephone. 


OF TH E ne IGHT Its very presence brings a feeling of security, what- 


s Manager ever the need or the hour. 


Director 


Bell ag A ? Service in some countries shuts down with the end 
ell Telephone service isn’t a 9 to 5 service. of the day. Bell System service keeps on going 


vig wet Bt is One Of the few services in the world that the whole twenty-four hours of the day and night, 
Chicoge |, Sundays and holidays. 
E are always available to the public... twenty- 


Je on 1, It costs us more that way but we know that is the 


+ editor four hours a day, Sundays and holidays. way you'd like to have it. 
ws oO tore as 
Westin 
ions relating ® 
5 the Circa BELL TELEPHONE SYSTEM 
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Doctor? Lawyer? Merchant? Chief? 


What will these babies be 25 or 50 
vears from now? 

Many things and many people will 
shape their lives, of course. Parents, 
home, friends, teachers. And one big 
factor will be health. 

Fortunately, babies born today en- 
joy far more chance of good health 
and long life than their parents or 
grandparents did. For example, only 
30 years ago, one baby out of every 
10 died before its first birthday. To- 
day, the rate is less than one in 20. 
And over the same period, the aver- 
age span of human life has lengthened 
from about 55 to 66 years. 

This priceless gift of life and health 
has come largely through the skill and 


research of the medical profession. And 
nutrition has played a part. 


Good eating contributes to good 
health. Our knowledge of what to eat 
and when and why has vastly in- 
creased in recent years. It will grow 
even faster in the years ahead—aided 
by research in great laboratories like 
those of National Dairy. There, Na- 
tional Dairy men and women work 
constantly with milk, nature’s most 
nearly perfect food—protecting its 
quality—creating new foods and 
products from it. 


As medical and nutritional re- 
search advance together, they carry 
the hope of healthier citizens, a 
stronger nation, and a better world. 


Dedicated to the wider use and 
better understanding of dairy pro¢- 


ucts as human food . . . as a base for. 


the development of new products 
and materials ...as a source of 
health and enduring progress on the 
farms and in the towns and cities 


of America. 








These bronds assure you of highest quality 


NATIONAL DAIRY 


PRODUCTS CORPORATION 














Written 
THE ul 



























| 


se and 
ry prod: 
base for. 
»roducts 
urce of 
:s on the 
rd cities 


yuality 


110 


< 





——— a 














FROM THE 


NATION’S To morrow LOOK 


CAPITAL Reg. U.S. Pat. Off. AHEAD 























Written for the issue of December 19, 1947, Volume XXIII—No. 25 
THE UNITED STATES NEWS (No part of this or any other page may be reproduced without written permission) 5 


24th and N Streets, N.W. 


Newserem Washington, D. C. 


Reg. U.S. Pat. Off. 


The way things are working out, as fast political footwork goes on: 

Mr. Truman is in uuble. Henry Wallace is threatening from the left. 

Dwight Eisenhower, starting to run hard for the Republican nomination, is 
far from a sure thing. Troubles for Mr. Truman hurt his chances. 

A Taft-Dewey deadlock still seems likely. 

Arthur Vandenberg, of Michigan, is moving back into Republican picture; is 
in a favorable position if age, 64 in 1948, is not a handicap. 

The Truman troubles grow from a near ultimatum that he shift to the left or 
face a third-party split from the Democrats in 1948. A third party would get 
no electoral votes, but could throw New York and California to Republicans. 

In a Truman-Vandenberg race odds would be strongly on Vandenberg. 














Eisenhower boom is taking on formal trappings. 

Eisenhower plan to lie low, to keep in background, may not be possible, 
though. It tripped up at the first gathering with other candidates. 

Eisenhower comment on national problems didn't include suggestion for a 100 
per cent tax on corporation profits as an inflation cure. Mere appearance of 
the General where he could be looked over, along with others, started the knife 
work. General Eivenhower still is very new to party politics. 

Eisenhower nomination chances, at this stage, appear less than 50-50. 














As politics keeps warming up, this much seems clear: 

The boom, still growing, will not be tripped up deliberately. 

Both parties will maneuver to dodge blame for any future bust. 

Truman strategy will aim at the appearance of boom control, but will be 
based upon a determination to keep the boom rolling until after election. 

A continuing boom is a prerequisite of re-election. 

Republicans will not be averse to a boom ending by mid-1948 if they can 
avoid blame for ending it. The point is this: If the boom runs through 1948, 
the Republican election job is harder. And, if a Republican is elected and then 
the boom busts in 1949, Republicans may get called a "depression" party. 

That's the line of thought. 














Boom controls ahead will be mild, sort of window dressing, not real. 

Prices won't really be controlled. Rationing, if any, will be limited. 

Money will continue to be free and easy. Wage trends will be up. 

More money will be authorized for mortgages on easy terms. 

Bank credit will not be tightened by narrowing the credit base. Credit for 
installment sales may be a bit tighter, but that won't pinch much. 

Ihe boom, if it cracks in 1948, will crack of its own weight. 








It's going to be difficult, too, to keep excited about Russia. A crisis 


atmosphere probably cannot be maintained .all through the year ahead. 


War with Russia is a receding prospect, quite distant and diminishing. 
Russia is being pushed around diplomatically now, without war. 
Russians really are offering to deal if assured $10,000,000,000 or some 





(over) 
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fraction thereof. They want to be cut in on gravy from U.S. 

Russia is hard up, in some trouble, anxious to tap the U.S. market. 

U.S., however, is not now in a mood to deal. Reasons are two: (1) Deals 
do not seem to stick, once made; (2) Russians insist on interfering in political 
affairs of nations with which they make deals. 

Ironclad guarantees will go with any future U.S. deal with Russia. 








Chance is gone that Russia can win Western Europe by default. 

In France, her Communists have taken a shellacking. 

In Italy, Communists are due to lose their bid for power, as in France. 

In Western Germany, the Communist appeal is weak, fading. 

U.S. has won the "cold war's" first battle. That's clear. Next battle 
comes when governments get set to deflate, when the inflation ends. It is then 
that U.S. help will be most needed to cushion the jolt. 

Russia herself is in an inflation crisis, is about to deflate by fiat. She 
is set to dry up the money supply, wipe out a lot of savings, cut wages in effect, 
end rationing by making money Scarce in relation to supply of goods. 

That's quite a job in Russia, where goods are superscarce. 








Aid for Europe now voted will help, but will run only until early spring. 

Bigger aid, the Marshall Plan, will be voted, but trimmed down, not on the 
scale requested by Mr. Truman. Most to expect is $5,000,000,000 for the year 
Starting next July 1. That's a lot of dollars by any standard. 

Aid, longer range, probably won't be approved before March or April. 

There's this little complication, too, highiighted by Britain's new deal 
with Russia: Britain agrees to exchange machinery for 25,000,000 bushels of Rus- 
Sian grain. The question: Will U.S. ship scarce machinery to Britain so that 
she can make machinery and other goods for Russia? If so, will U.S. give the 
machinery, or insist upon payment for it in dollars, and on what terms? 

That is just a suggestion of some of the simpler sort of questions. It is 
not to be easy to run the Marshall Plan on a two-world basis. 








At home, inflation still is running strong. 

Gasoline, fuel-oil prices are marked up sharply. 

New-model cars are higher, 10 per cent higher for some. 

Prices of new houses are very high and apparently still rising. 

Shoe prices are to be marked up at retail in the spring. Clothing price is 
to go up in the spring in many items. 

Food prices, at wholesale, are at a record high, with retail to follow. 
Meat prices will skyrocket by early spring or even sooner. Farmers at this time 
are marketing heavily. Scarcity comes in a few months. 














There are these things to keep in mind as the boom rolls on: 

A boom never lasts forever, always ends sometime. 

Boom conditions seem assured through most of first half, 1948, at least. 
Beyond midyear, 1948, the boom outlook will relate to the crop situation. 

Boom's end will be signaled by easing commodity prices. 

Big crops in U.S. and Europe could start a process of adjustment. Short 
crops could generate an even more potent inflation. 

Boom, in any event, will not be stopped by order of the Government. 








To help the busy reader follow important trends in national affairs, 
we are extending the Newsgram through the magazine by means of brief para- 
graphs in larger type at the head of each article. Thus we are able to 
give in Newsgram form additional items of essential news. -- The Editors 
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if gasoline were sold in boxes... 


you could easily check the ingredients of every box by a glance 
at the label. However there is no way to paste a label on each gal- 
lon of gasoline pumped into your car. So oil companies put 
*“Ethyl’”’ emblems on their pumps to tell you that their best gaso- 
line has been improved with ‘‘Ethyl”’ antiknock compound. This 
famous ingredient, made by the Ethyl Corporation, is mixed with 


gasoline to step up power and performance. To enjoy the best 








performance of your car always look for the familiar yellow-and- 


black emblem on the pump. Ethyl Corporation, New York. 


look for the **KTH Y L”’ trade-mark 


Heling America’s Progressive Petroleum Industry Make Better Gasoline 
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SO YOU THINK 
YOURE INSURED... 


“Four-ton flywheel tears loose. Dam- 
aged Chicago factory forced to close. 
Owner has boiler insurance, but no 
machinery coverage. He thought he 
was insured. His loss—$31,000.” 


Don’t Take a Loss 


29 different ‘“‘gaps” in coverage can cost 
you money! Don’t risk a loss by think- 
ing you're fully insured. Anow you 
have full insurance protection. Be safe, 
not sorry. 

See your AMICO agent for all casualty, 
property insurance and bonds. AMICO 
is a strong legal reserve company pay- 
ing dividends to policyholders. 


FREE 


Write for AMICO'S 
valuable new booklet, 
**29 Gaps in Your 
Bridge to Security,” 
today. It may save you 
money! 





AMERICAN Motorists INSURANCE COMPANY 
] 4760 Sheridan Road | 


Chicago 40, Illinois 
| Please mail me my FREE copy of ‘‘29 Gaps | 
i in Your Bridge to Security.” | 
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What you as a businessman CAN and CANNOT 4 
as a result of federal court and administrative decision 








YOU CAN sometimes be required to 
pay a tax on the income of a trust even 
though you, as beneficiary, do not actually 
receive any of this income. A circuit court 
of appeals rules that a beneficiary who had 
complete command over the income of a 
trust, but chose not to use any of it, was 
taxable on the income. 


* * * 


YOU CAN now resell at a higher price 
than you paid for it a house that was 
built with priorities assistance under the 
Veterans’ Housing Act. The Office of the 
Housing Expediter announces that pur- 
chasers of such houses no longer are re- 
stricted in their resale prices. Veterans still 
must be given preference, however, in buy- 
ing. 

* * * 


YOU CANNOT, as an employer, be re- 
quired to reinstate a veteran who volun- 
tarily quit after you previously restored 
him to his old job. A federal district 
court decides that a veteran is not en- 
titled to re-employment a second time 
under the Selective Service Act. 


* * * 


YOU CAN file a claim up to Dec. 31, 
1948, for property in Poland that was 
confiscated or otherwise taken from you 
during the Nazi occupation. The State 
Department is informed that the time 
for filing these claims has been extended 
one year beyond the old deadline. 


* * * 


YOU CAN file separate returns for the 
1947 income of affiliated corporations even 
though consolidated returns of last year’s 
income were filed. The separate returns are 
authorized by the Commissioner of Inter- 
nal Revenue. 


* * * 


YOU CANNOT, as executor of an 
estate, always avoid paying an estate tax 
on charitable bequests. The U.S. Tax 
Court holds in one case, where charitable 
bequests under a will were voided by op- 
eration of a State law but were ordered 
paid by those sharing in the legacy, that 
the bequests must be included in the 
gross estate. 


* * ¥ 


YOU CANNOT, as purchaser of Gov- 
ernment scrap metal, always collect from 















= 






the Government the full amount of frei, 
charges that it offers to pay in the 
tract. The Comptroller General rules thy 
one purchaser of scrap metal, who » 
routed his shipment to a nearer point thy 
was specified in his contract with ty 
Government, was not entitled to cally 
the full freight charges indicated in { 
contract. 







* *#* 


YOU CAN obtain from the Nay 
Department its new regulations that an 
ern procedures in determining costs i 
cost-type contracts. The new regulatioy 
also give procedures for reimbursement; 
cost-plus contractors. 










* + 


YOU CAN probably be required ton 
instate an employe whom you discharg 
at the request of a union because he » 
fuses to pay a union fine or special asses 
ment. In an informal opinion, the Gener 
Counsel of the National Labor Relatiq 
Board says it is doubtful that failure j 
pay such assessments would be a val 
cause under. the Taft-Hartley Act | 
firing a worker. 


* * * 


YOU CAN, as manager of a bank, i 
ure the bank’s income tax deductions | 
bad-debt reserves on the basis of 
average losses over the last 20 yea 
The Bureau of Internal Revenue 
announced that this method may be u# 
by most banks in filing their income | 
returns for the calendar year 1947 a 
later years. 

* * & 


YOU CANNOT expect a club tog 


granted tax exemption if it makes a la 


é spk 3 mo 
profit from use of its facilities and serv and 
by nonmembers. This ruling of a crag |. 

: tible 


court of appeals is left in effect by ! 
Supreme Court, which refuses to rev B 
the decision. The circuit court held thig@ you 
social club lost its exempt status *§ Who 


nonprofit organization in a year wha@ Jt 
showed large profits. pnet 
* * * 


YOU CANNOT export certain typé 
soft coal, of grades usually used in hei 
ing homes, without getting special app™ 
al from the Office of International Tri B 
This embargo applies to all shipments4 
cept to Canada. 





Conclusions expressed in these paragraphs are based upon decisions and ruling! 


a 


courts and Government bureaus. In making their decisions, courts and bureaus cows 
many facts which, for reasons of space, cannot be set forth in detail. Tue Unrrep Su! 
News, on written request, will refer interested readers to sources of this basic mot 
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Before 1930, pneumonia stood 
among the first three causes of 
death. Once the disease struck, 
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Try to avoid catching a cold. If 
you keep your general level of health 


a club to@ .. , ! 
makes a| high, especially during the “pneu- 

aa servi monia months” of January, February, 
sp and March, you won’t be as suscep- 
g of a cite 


tible to colds or pneumonia. 

Be careful to dress warmly when 
you go out, and try to avoid people 
who cough or sneeze carelessly. 

It is estimated that 9 out of 10 
pheumonia cases start with a cold. 


ises to revi 
rt held thal 
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special appr 
ational Tr guard against colds, pneumonia, and 
shipment: a influenza, send for Metropolitan's free 


booklet 18-D, “Respiratory Diseases.” 
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WHAT SCIENCE IS DOING 
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From 1930 to 1938, serum treat- 

ment was started and developed. 

This involved, first, laboratory 
analysis to determine the particular 
type of the disease and, second, ad- 
ministering a serum known to combat 
the disease if it were one of certain 
types. Pneumonia’s death rate 
dropped, and in 1938 was about 67 
per 100,000 
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From 1938 on, modern medical 

science has scored one of its most 

dramaticsuccesses. First the sulfa 
drugs, then penicillin and streptomy- 
cin have proved effective in combat- 
ting many types of pneumonia. While 
the death rate from pneumonia had 
been reduced to less than 40 per 
100,000 in 1946, this disease is still a 
frequent cause of death. 





If you get a cold—take care of it! 
You will protect yourself from possible 
pneumonia, and you'll protect others 
from your infection. 


Stay home and rest if you can. If 
you must go out, keep warm and dry. 
Eat lightly, and drink plenty of fruit 
juices and other liquids. 

When your children have colds, 
keep them at home to protect their 
health and that of their classmates. 
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If your cold hangs on, or if your 
temperature goes up, or if any other 
unusual symptoms appear, go to bed 
and call your doctor at once! 


It may be only a severe cold, but if 
it should be pneumonia, or influenza, 
or some other illness that starts like a 
cold, your best chance for a rapid 
recovery will come from prompt di- 
agnosis and immediate medical and 
nursing care, 


TO EMPLOYERS: Your employees will 
benefit from understanding these impor- 
tant facts about colds and pneumonia. 
Metropolitan will gladly send you enlarged 
copies of this advertisement—suitable for 
use on your bulletin boards. 









TO VETERANS—IF YOU HAVE NATIONAL SERVICE LIFE INSURANCE—KEEP IT! 








Every pin a Texaco Wholesale Supply 
Point — more than 2500 in all — each 
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Inflation end, if it comes, will 
be due to tighter money. 

Money will go on _ being 
poured out to individuals. Money 
for loans, however, may gradu- 
ally become harder to get. 

Goods supply won’t rise much. 
Thus, demand needs control. 

Inflation control, if it comes, 
il tend to brake the boom in 
buying, 











building, inventory 
equipment expansion. 


of individuals in a flood. This flood of 
dollar income is at a rate above $200,- 
000,000,000 and still going up. 
More wage increases are ahead. 
Taxes may be cut. Employment keeps 
edging higher. People with more and 
more money to spend are scrambling 
harder than ever for goods that they 
can enjoy currently. ; 
| Yet others are scrambling for goods, too. 
S 


P Money is pouring into the pockets 


=) 


“ People abroad want more. More goods are 


ging into inventories where they are held 
back from current use. Industry wants 


ubri- more of scarce products to go into expan- 
sion or modernization of equipment. 
As a result, something has to give. Either 
prices will go up faster than income, to 
st of limit demand, or brakes of a different kind 
.pply vill begin to be applied. That's what all 
, the present maneuvering, designed to 
42nd “control” inflation, is about. 


Supply-and-demand situation that 
underlies the boom shows this: 

Supply of goods is rising very gradu- 
ily. Output of industry and agriculture 
lus risen only about 2.5 per cent over the 
ist year. Steel supply places a ceiling on 
output of many industries. Labor supply is 
year full use. Farm plant is working at 
capacity. 

Demand, however, keeps moving higher 
and higher as money pours out in its rising 
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A BRAKE FOR THE U.S. BOOM? 
PROBLEM OF LIMITING CREDIT 


Dangers in Attempt to Slow Down Spending 


flood. Individuals, who were spending 
$147,300,000,000 for goods to enjoy cur- 
rently in third quarter, 1946, soon will be 
spending at a rate of $171,000,000,000, or 
about 16 per cent more. Investment in con- 
struction, in industrial equipment, in in- 
ventories, which draws goods away from 
current consumption, has risen from $27,- 
000,000,000 to a rate of $30,400,000,000, 
or about 12 per cent. Exports of goods and 
services, over and above imports, have 
risen from $4,500,000,000 to $7,700,000,000, 
or 71 per cent. Government is spending 
$28,000,000.000 for goods and services. 

What all these figures mean is that de- 
mand for goods is skyrocketing, while 
supply is not rising much. 

Prices are doing what is expected of 
them in a situation of this kind. The price 
level of commodities at wholesale is nearly 
25 per cent higher than a year ago and still 
rising. Living costs are up 12 per cent and 
still rising. 

It is this situation about which all the 
argument revolves. Not much can be done 
in a hurry to get production sharply higher. 
So, if anything is to be done to check 
price inflation, it has to be aimed at de- 
mand. If demand is to be limited, then one, 
or both, of two things must occur. Either 
decreases in individual incomes and spend- 
ing must occur, or investment must be 
slowed in things that use goods that other- 
Wise CO to individvl consumers for 
current cujyvsyment. This would mean a 
check to building, to plant expansion, to 
inventory accumulation, maybe to exports. 

The outlook, as things are shaping up, 
suggests this: 

Individual spending on food, clothing, 
new cars, other goods for current use will 
not be slowed by Government. Wages and 
salaries are moving higher. Any tax cut will 
favor individuals, maybe release $3,000,- 
000,000 more for spending or saving. 
Spending trend is upward. 

Saving by individuals is not likely to 
rise enough to make a dent in spending. A 
drive is to be undertaken to increase indi- 
vidual saving as a means of reducing de- 
mand for goods. Rate of saving now is 
about 6.4 per cent of current income after 


taxes, or at a rate of $11,500,000,000 a 
year. It was 4.9 per cent before the war. 
At present, take-home pay of an average 
factory worker with two children, after 
taxes, is $2,550. Average living cost for a 
family of that size is set at $2,300. That 
leaves $250 for luxury purchases and sav- 
ings. It will be difficult to get large in- 
creases in savings as a means of cutting 
expenditure. 

Installment credit may be controlled 
again. Control would not reduce current 
spending. It would just tend to slow its 
expansion based on loans. 

Braking of the boom is not in sight on 
the side of individual and_indi- 
vidual spending. 

Investment spending, instead, is to 
be affected by Governient actions de- 
signed to brake the boom. There will be 
efforts to tighten up on the amount of 
money to be used in drawing goods away 
from current consumption by individuals. 
Some of these efforts will involve mere 
suggestion. Others will have legal force. 

Bank lending to business is being 
viewed critically, where that lending aids 
in expansion of high-priced inventories, or 
in business expansion not related to pro- 
duction of goods to fill consumer demands. 
Congress, however, will not go so far as to 
give the Government power to block fur- 
ther loan expansion. Bankers will be ex- 
pected to take a hint and to tighten up 
on loans. 

Interest rates may be allowed to rise 
somewhat further. Rate at which banks 
can borrow from the Federal Reserve will 
rise slightly. A ceiling of 2.5 per cent on 
long-term Government bonds still is to be 
maintained. 

Banks will find the Government using 
its surplus funds in months just ahead to 
dry up several billion dollars in bank re- 
serves. This can lead to lendiiug caution. 

Mortgage credit terms face some 
tightening. Under Title 6 of the National 
Housing Act, the Government has guaran- 
teed 90 per cent of loans made on the 
basis of “necessary current cost” in build- 
ing dwellings. The authorized amount of 
this guarantee now has run out and Con- 
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Upward Trend in Personal Income 
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Where the Money Comes From 
(BILLIONS OF DOLLARS) 
1947 1948 
1940 1945 4th Q.* 1st Half* 
Total personal income 78.3 171.6 201.0 205.9 
Wages and salaries 48.9 115.2 124.8 129.3 
Investment income 13.0 18.6 22.2 22.6 
Dividends 4.0 4.8 6.7 
Interest 5.4 6.8 8.0 
Rental income 3.6 7.0 Fs | 
Proprietors’ income 12.7 30.2 41.0 
Other income 3.7 7.7 13.0 


Where the Money Goes 
(BILLIONS OF DOLLARS) 
1947 1948 
1940 1945 4th Q.* 1st Half* 


Total personal income 78.3 171.6 201.0 205.9 
Less: Personal taxes 2.6 20.9 22.0 23.3 
Equals: Disposable income 75.7 150.7 179.0 182.6 


Less: Personal 


expenditures 7a. sate: eee 71.0 
Equals: Personal savings 3.7 29.0 11.5 11.6 


*Estimated annual rates, seasonally adjusted. 
Source: Dep t of Com through third quarter, 1947; new series. 
Note: Details do not necessarily add to totals, because of rounding. 
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gress, in authorizing a further guarante 
could limit its use. 

Export of goods is to be controll 
somewhat more carefully. 

A slowing of demand, if it is to 
brought about by Government action q 
policy, will occur in the demand that j 
supported by investment spending. 

However, when there is tinkering wit 
credit and its use, experience shows thai 
trouble often results. There is no way ty 
be sure that the suggestion of tightening 
will not cause prospective borrowers to put 
off plans to borrow, or for bankers to tun 
from free and easy loans to tight and hard. 
to-get loans. If inflation is checked by put. 
ting brakes on use of credit, there is no a. 
surance that the brakes can be applied 
without pain. Building then might sloy. 
letting some people out of work. Inve. 
ment by industry in new equipment could 
be cut back instead of constantly expand. 
ing. Inventories that were being built rap. 
idly could be held at present levels or even 
liquidated to a degree. A combination of 
those things, if they occurred about the 
same time, could bring the boom to an end 

Actually, the problem of controlling in. 
vestment is being approached with super 
caution both by the Administration and 
by Congress. Neither wants to be blamel 
for ending the boom. 

A boom end is not to occur by a & 
liberate application of brakes on expansion 
of individual incomes. 

Individual incomes that were $78,300, 
000,000 before the war will be up to about 
a $206,000,000,000 rate in first half, 1948 
moderately above the present. 

Wage and salary payments, at a rate 
of $48,900,000,000 in prewar 1940, will & 
at a rate of $129,000,000,000, providi 
the largest source of income, neath 
$5,000,000,000 above the present rate 
Wages still are rising. 

Farm income will hold around its pre 
ent high level. Investors will get about a 
much as at present, landlords a little mor, 
professional people and other proprietor 
about as much. 

Spending by individuals, now at ! 
rate of $167,500,000,000 a year, after taxs 
and after savings, will be at a rate of about 
$171,000,000,000 in the first half of 18 
In prewar, individual spending was até 
rate of $72,100,000,000 a year. This dife- 
ence of nearly $100,000,000,000 provide 
something of a measure of the boom. 

Ending of the boom, as personal income 
go on rising, is to be related to two thing 

If prices skyrocket faster than income: 
rise, demand can be limited so that pr 
duction will be high enough. 

Or, if use of credit slows, goods that 
have been bought on credit may then ® 
available on a scale greater than needet 
to meet current consumer demands. 
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brakes to the boom may be applied. 
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Stoking of inflation is partly 
by the Government itself. 
Spending is at a peacetime 
high. Loans are guaranteed on 
easy terms. Subsidies are high, 
public works still big. 

Price supports protect specu- 
lators against big loss. Markets 
are rigged on the inflation side. 


Inflation, the record shows, is being 
fed in an important degree by Govern- 
ment itself. At a time when Govern- 
ment is talking about doing something 
to control inflation, in its actions it is 
adding to the problem it seeks to 
control. 

In some cases, Government is adding 
lirectly to inflation, by subsidy payments, 
price support, loans to businessmen, pub- 
lic works. In other cases, it is stimulating 
inflation by keeping money superabundant, 
by holding interest rates down, by other 
indirect actions. 

To show what is going on: 

Spending by Federal Government, 
over all, is at a rate of $40,700.000.000 a 
year. Of that, $16,000,000,000 goes for 
materials, many of which are scarce. 

Pay rolls of the Government are at 
about $10,000,000,000 a year. Of this 
amount, $5,500.000,000 to civilian 
workers. It now is proposed to raise Gov- 
emment pay by $500 or $1,000 per year. 
Employment of civilian workers is just 
under 2,000,000, where it was under 900,- 
000 before the war. 

Public works continue on a large scale. 
wing scarce labor and supplies. The Fed- 
eal Government’s share of public con- 
truction this year is estimated officially 
at $1,355,000,000. Spending on harbors 
ind rivers alone is well over $400,000,000; 
om highways, several hundred million more. 
The 11 new veterans’ hospitals under 
‘struction are costing $115,000,000, and 
li more will be under contract 
February for another $110.000,000. 

Veterans’ benefits, in the billions of 
lollars this year, may be increased if Con- 
stess has its way. For veterans in school 
~nore than 2,500,000 of them—and in 
pb-training programs, spending already is 
wer $3,000,000,000. Payments to disabled 
ml unemployed veterans and veterans’ 
‘tvivors total $1,400,000,000. 

Subsidies to farmers are being paid at 
‘time when farm income is at a record 
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GOVERNMENT'S AID TO INFLATION 


Loans, Subsidies That Help Keep Prices Up 


—Interior Dept. 


ADDING TO INFLATION PRESSURES... 


—USDA 


... DOLLARS FOR DAMS & POTATOES... 






i —Veterans’ Adm. 


...AND VETERANS’ NEW VENTURES... 





—USDA 


. .. AND RURAL ELECTRIFICATION . . . 






—Chicago Sun 
...AND INDUSTRIAL PLANT EXPANSION 
For the nation—a heady stimulant 


level. Conservation payments this year 
will be about $240,000,000. In addition, 
Government will buy some $370,000,000 
worth of wool, eggs, potatoes and perhaps 
other farm products to maintain their 
prices. And more than $500,000,000 in loans 
for the same purpose will be made on wheat 
and cotton. Still not counted are the bil- 
lions of dollars’ worth of supplies that 
Government is buying for foreign relief. 

Spending is only one way in which Goy- 
ernment is firing up inflation. 

Lending by Government allows a vast 
volume of spending that otherwise would 
not occur. And Government guarantees of 
other loans encourage still more. 

RFC—the Reconstruction Finance Corp. 
—is making about 425 loans a month to 
business, or helping banks to make them. 
All these, by law, are loans that otherwise 
would not be made. The October total of 
these was $30,000,000, with RFC putting 
up 88 per cent of it. 

Mortgage loans for building are guar- 
anteed by Government in big volume on 
the current 
rather than on basis of sound long-term 


basis of “necessary costs,” 
values. Loans are made up to 90 per cent 
of cost, at 4.5 per cent, with little restraint 
on cost. This means adding to inflation in 
the home-building field at a time when 
people have more cash than ever before. 

In addition, loans for the purchase of 
existing homes are underwritten by Gov- 
ernment. Result 
and high prices, for old homes, too. 

Loans to farmers are made, or 
sored, by Government for all kinds of 
farm operations. One agency will lend 
$68,500,000 this year to low-income farm- 
ers for operating expenses. Intermediate 
Credit Banks will discount about $1,170,- 
000,000 of farm paper. Another $300,000,- 
000 will be advanced for extending electric 
service to rural customers. And organiza- 
tions owned partly by Government will 
lend $1,500.000,000 more to farmers and 
farmer groups. 

Other actions by Government help to 
keep inflation alive. 

Interest rates probably are to be held at 
2.5 per cent on long-term U.S. bonds, as 
part of Government’s cheap-money policy. 

Short-term rates were allowed to rise, 
but the indication is that the Government 
is content with the present 114 per cent on 
one-year loans. That, too, is cheap money. 

Effect of these and other Government 
operations and policies is to help keep 
goods and services costly, materials and 
labor scarce and money cheap. What these 
add up to is more, not less, inflation. 
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Plan to Rebuild Panama Canal 


Benefits in Straight, Sea-Level Waterway 


A $2,500,000,000 rebuilding 
is planned for Panama Canal. 

A sea-level, bomb-proof canal 
is called for by military planners 
who want a big ditch, not more 
locks. 

Cost is high, however; the job 
of record-breaking size. 

The canal, even now, cannot 
pass biggest battleships. A traf- 
fic bottleneck is expected by 
1965. More digging is ahead. 


Taxpayers are to be asked to put up 
money to do over a job that they paid 
for at the start of the century. The 
job is to rebuild the Panama Canal. 

The Panama Canal, as a result, is mov- 
ing back into the national picture. That 
canal is regarded as vital to national de- 
fense. It is important in trade. Even 
without any defense problem, the canal, 
on the basis of official estimates, will be 
inadequate to handle the traffic load ex- 


pected by 1965. The present canal, more- 
over, is vulnerable to bombing, could be 
closed for two to four years by a single 
explosion. 

Congress in 1939 authorized expendi- 
ture of $277,000,000 to build an additional 
set of locks for the existing canal. Work 
was started, but stopped in 1942. Now it is 
proposed by the Army, the Navy and the 
Joint Chiefs of Staff that $2,483,000,000 
be spent to remake the canal into a sea- 
level waterway. Originally, taxpayers got 
their canal for about $500,000,000. 

The request made by top military plan- 
ners of the country for a new canal means 
that a long argument is settled by a de- 
cision that Congress will be asked to 
accept. Argument revolved around an 
Army plan and a Navy plan for making 
the canal over to meet heavier demands 
that would be made upon it in the event 
of future war. 

The Navy plan called for straighten- 
ing the canal somewhat with a new set 
of locks and construction of a “terminal 
lake” on the Pacific side, where ships 
could anchor and wait for fogs to clear. 
The locks would cost about $554,000,000; 
the new lake, $500,000,000. The canal then 


would be just as vulnerable to attack, by 
the Navy argued that no canal could y 
adequately defended in times of atom 
warfare. 

The Army plan called for digging, 
trench down to 65 feet below sea levd 
across Panama. This would eliminate th 
need for locks to raise ships 85 feet abow 
sea level to an elevated canal, as at pre. 
ent. It would cost $2,483,000,000 and hay 
only one lock, to raise or lower ships wha 
Pacific tides differ from Atlantic tide 
Thus, the Army said, it would be ley 
vulnerable to bombing. Even if the “tidd 
lock” were knocked out, the canal sti] 
could be used. 

A survey commission ordered by Cor 
gress to look into new canal proposals hy 
picked the Army plan as the one les 
vulnerable in time of trouble. That de 
cision is being backed by the Army, Navy 
and Joint Chiefs. 

What is to be done now, if Congres 
approves, is shown in the accompanying 
maps. 
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The present canal is a 50-mile, eb 
vated waterway with three locks on eithe 
end to raise ships up to its level. Ty 
110-foot lock chambers aren’t wide enougl 
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to take the biggest ships afloat today, in- 
cduding some Navy aircraft carriers. Ships 
from the Atlantic end are raised to Gatun 
Lake, a large artificial body of dammed-up 
water, then travel through 24 miles of the 
lake channel to the deep cut through the 
continental divide. They ease through a 
z-mile slit between rock walls, are let 
down through a one-step lock to a smaller 
artificial lake, then down two more locks 
to the Pacific. The trip normally takes 7 
or 8 hours. 

The new canal, if accepted, would be 
4 sea-level ditch 200 to 750 feet wide 
across Panama. It would follow the course 
of the present cut through the mountains 
on the Pacific side, but then would leave 
the twists and turns of the present water- 
way and head almost straight for the 
Atlantic. It would take about four hours 
to traverse. 

This sea-level construction eliminates 
the need for mechanical gadgets of the 
present lock system, which can be put out 
of action easily by bombing. It adds a 
tidal lock near the Pacific end to get 
ships over the 9-foot difference in At- 
lantic and Pacific tidal levels. It also re- 
quires a network of five dams and five 
reservoirs to hold back streams that 
might flood into the channel and be a 
hazard to navigation. 

Danger of destruction in wartime is 
described as far less for the sea-level canal. 
Bombs could blow up the tidal lock or the 
flood-control dams, but ships could still 








How Panama Canal’s 
Route Would Chan 


use the canal by bucking currents of up to 
5.2 miles an hour. Debris or slides are con- 
sidered likely to obstruct the channel only 
if an atomic bomb is used. In this case, the 
survey report estimates that dredges and 
other equipment shielded against radio- 
activity could clear the canal for shipping 
in a few weeks. 

That is in contrast with the danger of 
closing the present canal for up to four 
years if a bomb explosion drained its high- 
level lakes. 

Capacity of the new canal, at the same 
time, will be than doubled if the 
sea-level plan is adopted. Annual operating 
now about $8,176,000, 
$5,834,000 for the new waterway. 

Cost of the sea-level plan is high, higher 
than that of the entire wartimy 


more 
costs, would be 


about 


itom-bomb 
project. Price tag of the new ditch is three 
times the cost of building the Tennessee 
Valley Authority’s 23 dams and vast power 
facilities. Cost in scarce materials is high, 


too. Materials needed from the United 
States are estimated to include 117,000 
tons of metals, 3,100,000 barrels of ce- 


ment and 178,000,000 board feet of lum- 
ber. 

Alternate plans, ranging in cost from 
$100,000,000 to S13,000,000,000. were dis- 
carded by thc survey commission, but still 
could -be adopted by Coneress. They  in- 
clude 30 other locations for a new canal, 


from Lower Mexico to Colombia, and 


several plans for increasing the size or num- 
ber of locks in the present Panama Canal. 
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Basic data: Panama Car.al Office 
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U. S. S. MISSOURI INCHING THROUGH THE L 
. ». mechanical gadgets would be eliminated 





A super-railroad to carry ships across Pan- 
ama or Nicaragua also was considered and 


discarded. 

Importance of the canal in future 
trade and future wars will determine in 
large measure whether Congress accepts 
the sea-level plan, or any other plan, for 
rebuilding the Panama waterway. 

In the last war, the traffic load reached 
the canal’s peak capacity and importance 
of this short cut in a two-ocean conflict 
was unquestioned. The canal was used by 
5,300 combat vessels and 8,500 military 
cargo and troopships. It saved $1,500, 
000,000 in shipping costs and even more 
valuable time in getting warships from one 
ocean to the other in a hurry. 

In a future war, submarine attacks are 
highly probable along coasts of North and 
South America, and a short cut between 
the two oceans again might be of great 
strategic importance. Even without a two- 
must be brought 
from both Atlantic and Pacific ports to 
carry on any modern warfare. 
This argument of national security is ad- 
vanced by the Army to support the higher 
of a sea-level canal. 

The sea-level plan now favored by 
top U.S. military planners, however, faces 
many obstacles in Congress at this time, 
anxious to cut all new 
Government. Like other defense 


ocean war, materials 


sort of 


cost 


with legislators 


costs in 


measures, its future prospects will depend 
on whether, and how much, world tension 
increases in the period ahead. 
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RISE IN ‘REAL’ WAGES: 1941-47 


Workers’ Gain of Nearly Half in Buying Power 


Most groups are getting a slice 
out of today’s boom. 

Profits are up. But take-home 
pay of workers is up more. Prices 
are up, but not as much as wage 
rates of workers. 

The boom is nearly every- 
body’s baby. All can get hurt if 
the end product is bust. 


The relationship of wages, prices 
and profits again is becoming a matter 
of controversy. Some Government of- 
ficials are advancing the thesis that 
inflation has so injured the working 
population that higher wages are 
needed. And they imply that higher 
wages could be paid out of present in- 
flationary profits. 

A basic yardstick, once used by the 
Government, presents a different picture. 
That yardstick is the level of wages and 
prices that prevailed in January, 1941. 
The wage-price level of that month was 
used through the war as a basis for measur- 
ing wage rates under the famed “little 
steel” formula of the War Labor Board. A 
return to this yardstick would disclose the 
following facts: 

Wages for the average factory worker, 
on an hourly basis, have increased 84 per 
cent since January, 1941. Weekly earnings 
are up 91.3 per cent. 

Bing costs, since January, 1941, have 
increased noly 62.5 per cent. 

The average factory worker, as a result, 
is 46 per cent better off than at a time 
when wage and price levels were con- 
sidered normal. His pay check enables him 
to buy nearly half again as many goods 
and services today as then. 

Now take -a look at the level of prices 
and profits. 

Raw-material prices have advanced an 
average of 134.6 per cent at wholesale 
since January, 1941, the base month. 

Wage costs for the manufacturer are 
up 84 per cent. 

Together, wages and raw-material costs 
account for about two thircs of the total 
price of finished goods. 

Finished-goods prices, however, are 
only 81 per cent above January, 1941. 

That is an indication that manufac- 
turers have not completely covered their 
higher costs in the prices they charge for 
their goods. ° 
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To take still another basis of com- 
parison: 

Profit on a unit of sales, before taxes, 
is 46.9 per cent above the first quarter 
of 1941. After taxes, the profit unit is 73.1 
per cent higher than 1941. 

Wages, however, are up 84 per cent on 
an hourly basis, 91.3 per cent a week. 

Raw-material prices are up 134.6 per 
cent. 

The profit margin on each sale, either 
before or after taxes, has not increased 
as much as either wages or raw-materials. 

Aggregate profits are considerably higher 
than in the first quarter of 1941—up 92.3 
per cent before taxes and 126.6 per cent 
after taxes—but that is due to the increase 
in total volume of business. 

Shifts in personal income provide yet 
another basis for comparison. 

Wages and salaries accounted for 65.5 
per cent of total personal incomes before 
the war. Now wage and salary payments 
amount to 66.5 per cent. 


Investment income has dropped froq 
17.5 per cent to 11.8 per cent. 

Farmers’ income has gone up from 64 
per cent to 9.9 per cent of the total. 

Business proprietors got 10.4 per cen 
of income payments before the war. Noy 
they are receiving 11.8 per cent. 

This goes to show that almost all grouy 
in the country, except investors, are ge. 
ting their slices from today’s boom, an/ 
probably stand to lose if the boom bursts 

In the last year or two, the advance 
prices has been more rapid than the af. 
vance in wages. Workers are not so well of 
in real buying power as they were duriy 
the war. In the war period, however, th 
Government controlled prices more firm) 
than wages, and profits were squeezed fur. 
ther by excess-profits taxes. Over a seven. 
year span, the worker has recorded 1 
net gain. 

If the wage-price ratio was in balang 
in January, 1941, that ratio appears t 
be tipped in the worker’s favor now. 
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Looking down on 5,000 Years of Commerce 


isk AIRLINES of Egypt operates its fleet of 
Seechcraft 18’s between Cairo, Alexandria, 
Palestine and Baghdad. Thus, one of the oldest of 
nations, whose ancient commerce in many respects 
was comparable to our own, keeps abreast of the 
lemand for fast, efficient modern transportation. 
The same Beechcraft equipped for executive use, 
iccommodating up to nine persons—and in Juxuri- 
ous comfort—serves the private transportation needs 
of hundreds of corporations at home and abroad. 


To the executive, the Beechcraft Executive Trans- 


Beech Aircraft 4} 


CORPORATION © ho) 


WICHITA, KANSAS, U.S. A. 


port means intimate and frequent contact with plants, 
branches and field organizations—without fatigue, 
without waste of time. It moves sales and technical 
personnel quickly and economically. And it often 
provides the only possible means of securing the 
quick rest and relaxation imperative to the execu- 
tive under pressure. 

There is a Beechcraft distributor near you with 
wide experience in company-owned air transporta- 
tion. Consult him, He can be of valuable assistance 


in resolving your own transportation problem. 








her ? 


THE INNKEEPERS looked, and shook their heads. 
“No room—the house 1s filled — pass on!” 

Pass on? WHITHER? 

The world almost o years later pleads the 


me question 12. Wh v2 In the centuries since 


the first Christmas Eve, mankind many times has 


plagued itself with violence and sorrow, and whole 





nations have engulfed and lost themselves in the 


mad race — whither? 


This season of the year recalls the way as it was 
shown by Him who spoke guidance for all peoples 


in all years. May it be the prayer of men on this 
anniversary of the birth of the Prince of Peace that 


our world may move in the light and understand: 
of His words “on earth, peace, good wil 


toward men.” 


aud Weslerse. 
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he National Week 


Russia is having a crisis of her 
own. Goods are scarce. Money 
supply got out of hand. There 
has been panic buying. 

Remedy: Dry up money, cut 
wages, cut savings. 

U.S. can’t do what Russia is 
about to do. Congress would not 
go along. Unions would strike, 
people put on a revolt. 

Russian worker's wage is one 
jenth that of U. S. worker. 
































Russia, just like some other nations, 
isin the midst of an inflation crisis. 
This crisis is leading to drastic steps 
designed to provide a correction. 

Arun on goods got under way recently 

in Russia. This run reflected a loss of con- 
fidence in the Russian money. People 
scrambled to turn their money into goods. 
Stores often were forced to close. Now it 
js reported officially by the Russian Gov- 
emment that the currency is to be “con- 
dlidated.” In Russian Korea, peopie with 
Russian money are forced to give it up, 
exept for a small amount to tide them 
over to February 1, when new money is 
promised. A similar process may be put 
jnto effect soon throughout Russia’s own 
territory. 
What has happened represents a 
money, or inflation, crisis. It probably is a 
‘lanned” crisis, in which the Russian 
overnment expects to wipe out the over- 
supply of money. This crisis is tied in with 
a promise of the Government to end ra- 
tioning in Russia. Rationing cannot be 
ended in an orderly way unless the supply 
of money is reduced in relation to the 
supply of goods, which always are rather 
scarce in Russia. 

What is to be done, on the basis of 
est available reports through U. S. official 
channels, is this: 

Old currency, wartime rubles, will be 
talled in. These are paper and have pur- 
chasing power that varies according to the 
‘ype of store in which they are spent. It 
S just as though people in the United 
Slates were told to turn over to the Gov- 
‘mment alt the money they had in cur- 
fucy and in bank accounts. 

New currency is to take the place of 
the old. One new-style ruble, for example, 
might be issued by the Government in ex- 
lange for 10 old-style rubles. In that case, 
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SOVIET’S PRICE-PAY SHUFFLE 


Citizens to Get Less for Devalued Money 


if a man turned in 100 rubles, he would 
get only 10 of the new rubles in return. It 
would be like the U.S. Government saying 
that a man with $100 in his pocket today 
would have only $10 tomorrow. 

Prices then can be juggled up or down 
by the Russian Government. To carry the 
example further, suppose the worker who 
now has only 10 rubles in his pocket finds 
that the prices he pays are reduced also. 
A pound loaf of bread that formerly 
cost 5 rubles, let us say, now costs 1 
ruble. The worker parts with only 1 of 
his 10 rubles, but has used up one tenth 
of his money, instead of only one twen- 
tieth, as before. In other words, his buying 
power is cut in half. 

Wage rates, however, also 
can be juggled. Suppose the 
worker, who formerly was paid 
150 rubles a week, now gets 
25. Where he had to use one 
thirtieth of his week’s pay for 


ape af of bread, he now 
sp twenty-fifth of his 
pay to, the same item. His 


prices :ave been reduced, but 
his wages have been reduced 
still more. Thus, under this ex- 
ample, the end result is that 
he actually must work longer 
for his bread than he did be- 
fore the new money was 
issued. 

Government bonds present 
still another problem. When 
the Russian Government calls 
in the old money and issues 
new, it is expected to do some- 
thing about the big supply of 
war bonds held by the Rus- 
sian people. These may be 
frozen, so that they cannot be 
turned into cash for a certain 
length of time. Or they may 
be revalued in the same ratio 
as the money, say 1 ruble for 
10, as in the example given. 
Or they may be revalued at a 
different ratio—say, 2 rubles 
for 10. It is just as if a U.S. 
war bond with a face value of 
$100 were cut to $10 or $20. 

All the figures given in the 
example are hypothetical only. 
They may be quite different 
from the figures the Russian 
Government actually seis for 
the money, prices, wages and 
bond values of its people. The 
point is that money in Russia 
is to be made scarcer at the 








same time that food and other goods are 
freed from ration restrictions. 

The aim of the Russian Government, 
like that of U.S., is to sop up excess buy- 
ing power, so as to curb inflation. But 
opposite methods are followed in the two 
countries. 

In the United States, a “consolidation” 
of the dollar, if tried, would almost in- 
evitably be followed by a wave of strikes, 
by a political overturn, by roof raising. Of 
course, no Congress readily could be found 
that would vote to take savings away 
from people, or to cut wage rates. Any re- 
duction in buying power of savings or 
wages is more likely to result from an in- 
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IT CAN HAPPEN THERE 
. .. from the Kremlin—a “‘planned” crisis? 
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crease in prices that cheapens the value of 
money than from any deliberate action by 
the Government. 

In Russia, however, what the Govern- 
ment decides is carried out. The mass of 
the people have nothing to say about it. A 
man with savings who kicks can be put in 
jail or sent to Siberia. A worker who ob- 
jects has little chance to make his objection 
felt. He cannot strike. He cannot complain 
to a union that is not Government con- 
trolled. He just takes what is handed him. 

Russia’s trouble, really, is the same 
sort of trouble this country is having, but 
in aggravated form. 

Savings in Russia, built in wartime, 
probably are immense, just as they are 
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SHOPPERS AT A RUSSIAN FOOD STORE 
. .. more food behind the counter—less money in the pocket 


here. The Russian Government paid its 
workers high wages during the war, as an 
incentive to production. Then it persuaded 
them to use a part of those wages to buy 
Government bonds. This backlog of work- 
ers’ savings now threatens to add to in- 
flation. 

Industry in Russia is occupied for the 
most part in repairing plants and other 
structures damaged during the war and 
in the construction of new plants. Work- 
ers employed on these projects receive 
money wages, but are not turning out 
goods that can be offered for sale imme- 
diately. 

Goods for current consumption—cloth- 
ing, furniture, kitchenware and the like— 
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AMERICA’S MARSHALL, RUSSIA‘S MOLOTOV & VISHINSKY 
... Russia’s poverty at home affects the course she follows in London 





remain very scarce, although supply js jp. 
creasing gradually. 

The result is that spending power of th 
people constantly tends to outrun good 
available. Up to now, rationing has key) 
down the demand for staple items. At th; 
same time, people could spend thei 
money, if they chose, for other artic 
sold in the stores at high fixed prices, () 
they could buy in a “legalized black mar. 
ket,” where certain goods have be 
offered for whatever the market woul 
bring. All this has added up to inflation, 
which the Russian Government now 
seeking to control. 

More complications are caused by the 
drying up of outside sources of goods. Th 
United States no longer is supplying caji- 
tal goods under Lend-Lease or relief good 
through UNRRA. Eastern Europe, inclu. 
ing the zone of Germany occupied by Rus 
sia, is stripped nearly clean. The drying \ 
of these outside sources means that, unles 
Russia’s own production is increased, fewe 
goods will be available to her people. 

Within Russia, buying power of workers 
is far below that of workers in this coup. 
try. A study by the U.S. Bureau of Labo 
Statistics shows that, on the average, 
Russian worker can buy only one tenth a 
much with his week’s pay as can an Amer: 
can worker. To buy a man’s suit take 
seven weeks’ pay in Russia, but only on 
week’s pay in the United States. To buy: 
radio takes 15 weeks’ pay in Russia, com: 
pared with one week’s pay or less in th 
U.S: 

The Russian State Planning Commis: 
sion recently reported that gross outpi! 
of industry in the first nine months ¢ 
1947 was 18 per cent above that of th 
corresponding period of 1946. Textile pr. 
duction was up by 40 per cent, but mot 
of the increase was in heavy industry. 

A good harvest has made food mor 
abundant in Russia this year than at any 
time since the Germans invaded the cout 
try in 1941. This means that the Russia 
people now can have more to eat, even! 
they still must wait for other goods. The 
group in power in Russia is banking # 
this fact to get through the present period 
without an uprising that might crack the 
present regime. 

Russia’s poverty at home is having it 
effect on the course she follows abroad. 4 
the current conference in London, he 
Foreign Minister, V. M. Molotov, co 
tinues to ask for $10,000,000,000 in repar- 
tions from Germany. He _ intimates | 
U.S. Secretary of State George C. Ma 
shall that Russia might be willing to mat 
deep concessions on other points, if, ! 
some way, her dire need for goods couli 
be met. But, whatever is done at Londot, 
the scarcity of goods in Russia presi 
an immediate problem. That scarcity, 
gether with the oversupply of money, “t 
ates an inflation crisis which the Russi 
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Ne Nvational Week 


A $12,000,000 campaign 
tynd is sought by unions for ‘48. 
Big money is to be spent on 
both sides. The stake: A Con- 
gress that will either keep or 
overturn union regulation. 
Unions must win 81 per cent 
of doubtful contests to get a Con- 
gress that would upset present 
labor law. It’s hard to do. 

Labor leaders still are divided 
on politics. 


The best-financed political cam- 
paign in recent history is being 
planned now for 1948. It will be di- 
rected by organized labor against the 
members of Congress who voted the 
Taft-Hartley Act into being. Labor 
leaders are trying to raise from $12.- 
000,000 to $16,000,000 to use in their 
drive. Even half that much would be 
a formidable campaign fund. 

Not since the lush spending of Mark 
Hanna in his effort to elect his old friend, 
William McKinley, to the Presidency in 
1896 have such big spending plans been 
drafted as now are in the making for 1948. 
Mr. Hanna collected his money in big 
chunks from business for the McKinley 
drive. But this time the money will come 
in one-dollar contributions from working- 
men and their friends. 

The money will be used primarily to try 
to defeat those Congressmen who gave 
their support to the Taft-Hartley bill. This 
will be the first test that labor leaders 
vill apply. But it will not be the only test 
How well the members have fought—from 
labor’s viewpoint—to hold the cost of 
living in check, to provide an effective 
housing program, to improve the Social 
Security system, to raise minimum-wage 
standards or to provide health insurance— 
ill these points will figure in the final 
appraisal of Congressmen’s records that is 
made by labor. 

New labor unity. For the first time 
ance John L. Lewis broke away from the 
American Federation of Labor in the 
1980s ‘and set up the CIO, most of the 
“gments of labor are working for a com- 
lon cause. There is no connection at the 
top, but there will be plenty of co-opera- 
tion in the ranks. 
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This means that in the field, where the 
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Labor's $12,000,000 Vote Fund 


Drive for a Congress That Will End Taft Law 


Congress of Industrial Organizations, 
through its Political Action Committee, 
has been leading the way and fighting vir- 
tually alone through two national cam- 
paigns, the AFL and many of its separate 
unions now will take an active part. The 
strategy of the two often will be different; 
but often the CIO and the AFL will be 
found co-operating in the fight out in the 


field. 


THE CONTRIBUTORS 


It also wants a fund of $1,000,000 for the 
educational and organization drive. Harvey 
W. Brown, president of IAM, is chairman 


. of the new organization. 
Rail workers’ campaign. The officers of 


20 of the railroad labor organizations, 
some of which are affiliated with the AFL, 
are forming Railway Labor’s Political 
League, which will lead a register-and-get- 
out-the-vote drive among 1,400,000 em- 


—CIO-PAC 


The unions’ goal—millions of one-dollar bills 


The political drive is a many-pronged 
creation. At least seven separate agencies 
already are being groomed by the AFL 
and independent unions for action, in ad- 
dition to CIO-PAC. Others are sure to 
spring up as the campaign goes forward. 

The over-all AFL agency, now being 
captained by William Green, is composed 
of the presidents of all the AFL national 
and international unions. It is called La- 
bor’s Educational and Political League. Mr. 
Green is seeking $8,000,000 for its work. 

Machinists. Members of the Inter- 
national Association of Machinists, an in- 
dependent union, are forming the Machin- 
ists Non-Partisan Political League. It is 
seeking to enlist the 625,000 members of 
the IAM in a drive to get out the vote. 


ployes in their various fields of activity. 
A. E. Lyon, executive secretary of the 
Railway Labor Executives Association, is 
chairman of the new league. It will ask for 
contributions of a dollar each from its 
members. 

Four other separate agencies also 
either stand ready to take part in the cam- 
paign, or are preparing to do so. The 
Brotherhoods of Railroad Trainmen and 
of Locomotive Engineers, which are not 
represented in the Railway Labor Political 
League, have separate political agencies of 
their own. John L. Lewis and his United 
Mine Workers still have their political 
agency, called Labor’s Non-Partisan 
League. Its course is, as yet, undecided. 
And the Communications Workers of 
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“—Press Assoc. 
RAIL WORKERS’ LYON 
« « - emphasis on registrations 


America, an independent labor union, is 
setting up a political program of its own. 
In the CIO, the Political Action Com- 
mittee already has worked through two 
national campaigns. It has seasoned lead- 
ers, captained by Jack Kroll, the director. 
It has research and educational branches 
already functioning. It, too, is looking for 
dollarcontributions from the 6,000,000 mem- 
bers it claims to have in its various unions. 
Actually, however, the big drive that 
PAC is making now is not for money, but 
for workers. It is trying to enlist 1,000,000 
men and women as block workers, who 
will take the story of labor’s interest in 
the political campaign to their neighbors. 
In their field, the CIO unions are work- 
ing as a unit, funneling all their efforts 
through PAC. But the AFL efforts will be 
diffused through its numerous unions. 

What this means, however, is that 
much of the advertising and educational 
work of the AFL will be done through 
Labor’s Educational and Politica] League. 
This will prepare booklets, literature, ad- 
vertising and handle radio programs. It 
will serve as the voice of the AFL. 

But the actual field work, the job of 
getting AFL workers, their families and 
their friends registered and out to the polls 
on election day will be done by the vari- 
ous local unions under the leadership and 
direction of the separate political agencies 
being set up by the different unions. And, 
on this level, they often will co-operate 
with the CIO Political Action Committee. 

At the top levels, however, there is no 
pretense of co-operation. Mr. Green says 
the AFL regards the CIO as Communist 
controlled, and that the two cannot work 
together. In practice, they often will be 
found plugging for the same candidates, 
as they have in the past, without the for- 
mality of an AFL political agency. 
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The functions of the new political 
agencies of labor will be to comb the rec- 
ords of applicants for political office, both 
in the national and in the local areas, and 
to pass along this information to the union 
members. Special efforts will be made to 
have workers and their families register 
so that they will be able to vote in next 
year’s elections. And, on election day, there 
will be special drives to get the workers to 
the polls. 

The AFL has left open the question of 
whether its political agencies will endorse 
a candidate for President next year. This 
decision will not be made until after the 
Democrats and the Republicans have nom- 
inated their presidential candidates early 
next summer. Obviously, if the Republi- 
cans should nominate Senator Robert A. 
Taft, of Ohio, a co-author of the Taft- 
Hartley Act, the AFL might be expected 
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. » . emphasis on votes 


to turn its back upon the Republican can- 
didate. 

All along the line, however, the AFL will 
study the records of candidates and will 
endorse those it likes and oppose those 
who fail to meet its qualifications. Many 
of its battles will be fought in the primaries 
of the two parties, in efforts to obtain the 
nomination of candidates it favors. 

Where the CIO often has been allied 
with the Democratic Party, the AFL will 
strive for a nonpartisan approach. Quite a 
few of the AFL leaders have been staunch 
Republicans in the past. But A. F. Whit- 
ney, head of the Brotherhood of Railroad 
Trainmen, already has said he will sup- 
port President Truman for re-election, in 
spite of his controversy with the Presi- 
dent last year during the railroad strike. 
In the main, however, the unions will 
support their friends wherever they find 
them. 








Within the law. Emphasis is beiyy 
laid by union leaders upon the wish t 
keep the whole operation within the lay 
Labor lawyers have studied the Taf. 
Hartley law and they think the mode ¢ 
operation now contemplated complig 
with it. 

The law prevents either political actiy. 
ties or contributions by unions. But it dog 
not prevent voluntary contributions }y 
union members. The unions could not yo 
donations from their treasuries for cam. 
paign purposes. But union members may 
contribute. Much of the campaign wor 
itself is expected to be done by voluntee 
workers. 

A top objective of the drive will het 
obtain repeal of the Taft-Hartley Act, 

In the House of Representatives, th 
vote to override President Truman’s yetp 
of that measure was 331 to 83. There wer 
414 members voting. In order to chang 
the result around and get the majority 
that labor would need to repeal the bill 
it would have to add 125 new votes tp 
the 83 it had on this issue. 

Labor calculations run this way: 1] 
Northern members who voted to overrit 
the veto won their election last year by: 
narrow enough margin to give laby 
leaders hope of beating them next year 
And 33 Southern members voting to over 
ride the veto won by fairly close margins 
in primaries. Labor has good-sized chunk 
of members in all these 154 districts. 

But this means that, if labor overture 
the House, it would have to beat 125 ai! 
of 154 members of Congress in whose dis 
tricts it thinks it has a chance. To do thiff 
labor would have to win 81 per cent of it 
House objectives. And the odds in the Ser 
ate work out to about the same figure. 
to the Presidency—that may be comp: 
cated by a third-party problem. 
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mica Chriatman proooit Lie mor fad, | 


Z> | was facing my first Christmas 

ay alone w hen I got the letter from 

” my son, Tom. It said that he and 

Martha and little Jerry wanted me with 
them for the holidays. 


SD 





A smaller envelope inside held some 
tickets and a note. It said, “Here are 
your train and Pullman tickets—so that 
you can’t say ‘no? We'll be waiting at the 
station. Love... Tom? 

| knew then that they really wanted me. 


LDS 


~~ 


I'll never forget that wonderful trip! 

First the kindly Pullman porter placed 
my bags in a private room. | hadn’t no- 
ticed the ticket said “roomette?’ 

How I enjoyed that little room of my 
own, with its gleaming wash-basin, pri- 
vate toilet, clean towels. mirrors—every- 
thing I could have wanted—all clean and 
neat as could be. 


How safe and snug I felt as I relaxed 
and read in my room, while the train 
clicked off the miles toward the ones |] 
loved. More and more I felt that glad lift 
of the heart that comes at Christmas 
lime. 

And how nice everyone was when I 
went to the dining car.’ The attendants 
were so courteous ... the passengers so 
friendly. 

That night, before drifting off to sleep, 
I recalled another phrase in Tom’s letter: 
“Martha is counting on you to make the 
turkey dressing, the cranberry sauce, 
and a big mince pie? 

It was good to be wanted, and needed, 
at Christmas! 


Next morning, soft snow had begun to 
fall. With a light heart, 1 watched it 
slowly cover the countryside through 











which we were passing. 

It was going to be a white Christmas! 

As we neared the end of our journey, 
everyone felt the spirit of the season. | 
was carrying packages tied in bright 
ribbons. Voices were excited. Every now 
and then somebody laughed. 

Then we were there. Tom’s strong 
arms around my waist... Martha’s hand 
in mine... little Jerry’s wet kiss on my 
cheek. 

I guess I was crying when I said: 
“Tom, the Pullman ticket that brought 
me to you, and Martha, and Jerry, was 
the nicest Christmas present I’ve ever 
had!” 


Go Rillman, 


THE SAFEST, MOST COMFORTABLE WAY 
OF GOING PLACES FAST! 





<4 December 19, 1947 





“In proportion as the structure of a govern- 
ment gives force to public opinion, it is essen- 
tial that public opinion should be enlightened.” 

GEORGE WASHINGTON 





Ihe Unie 


(These two pages present each week the opinion of The Edity, f 
the other members of the staff who report, interpret, and 





> A PLEA FOR PRINCIPLE IN POLITICS | 8 


By DAVID LAWRENCE ae 


We are about to engage in a national political cam- 
paign. Yet we do not approach it with zest. It comes 
as an ordeal. For, though it is heralded as proof of the 
popular operation of free government, it is far from 
satisfying as an example of what makes up the nation- 
al mind. Communication facilities are better than ever, 
but the standards of political campaigns appear never- 
theless to have deteriorated. 

There is unfortunately, about the selection of can- 
didates and the debate that ensues, very little dignity 
and very little clarification of issues by the candidates. 

The whole political campaign resembles a game in 
which somehow the people feel themselves to be the 
pawns, while the players are a small group backed by 
powerful forces seeking, covertly or openly, a control 
of the property and energies of the citizen. 

The very word “politics” suggests artiiice, cunning, 
manipulation of promise or accusation. It deals with 
the techniques of creating or dispelling impression. It 
is a skillful kind of combat in words with emotion 
rather than intelligence as the basic appeal. 

There is pretense. The orators speak of “principle” 
and the “public welfare.” Indeed, they even suggest 
that without the beneficent services of the candidates 
whose cause they champion the very survival of the 
republic is at stake. 

Underrating the voter: Because the politicians are 
inclined so often to underestimate the intelligence of 
the voters, they are likely to assume that present-day 
politics needs only the testimonials of Hollywood stars 
on election eve to tell the voters how to vote. 

Such misinterpretation reflects the myopic view of 
the politicians themselves and of the henchmen who 
do their bidding. The people see through the strata- 
gems and devices and without enthusiasm accept the 
task of picking between two mediocre candidates or 
two groups of party politicians. 

It is easy to grow cynical—to mistake these crass 
forms for true substance. 

The electorate itself prefers higher standards and is 
not tu be blamed for the poor calibre of candidacies 
or party platforms or the hippodrome effects sought 
by campaign managers. 


Politics will not revert to the finer meaning of tun 
word—the discussion of public policy on a plane f§pol 
real principle and the selection of candidates who arg ! 
really capable of rendering true service—unless anigcon 
until once more there emerges in American histong{fot 
men with a capacity for leadership and a passion {ep be | 
disinterested service. thal 

How calloused, indeed, have we become to the poli! V 
ticians. The very word “politics” suggests something bati 
negative instead of affirmative. We do not revere thipPlol 
political leader as the man who comes to the arengof a 
with a plan or program that seeks to help the elector the 
ate. Rather do we see these men as self-seeking, ambi’? 4 
tious exponents of materialistic philosophy. We se 
them brazenly buying votes with promises of speci 1 


privilege and special favor. H 
toda 













False modesty: When a public man, moreove 
puts aside the crown that appears to be thrust ink ¥ 
direction, we mistake this piece of political shrewdne , 
for modesty. Our political manipulators reach all t 
harder to persuade him to enter the lists or make 
mockery of the so-called “draft” idea. “Spontaneity 
seems to be engineered from the control rooms: 
modern propaganda. heioh 

Men in the past have avowedly sought the pres ed 
dency and other public offices. There should be # enrict 
shame about it, no hesitancy in coming forward wi 
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programs or ideas for approval or disapproval by t! . 
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If national politics is to be improved, surely ther! 
a custom that we might well inaugurate. It is for bol 
party organizations after a certain date to invite iM 
leaders to come forth either at Jackson Day dinnt' 
or Lincoln Day banquets and present their respecti§ 
programs for the parties to consider in a semi-fin 
so to speak, wherein the top five or six prospective 
didates are presented. 

Men should be proud to announce their prograt policie 
and should offer to serve the people, lest by their v1 power 
caution and restraint they give an impression of¢ Gov. 
midity, if not of incapacity. the ing 

Instead of coyly shrinking from public expressi a8 wel 
the men who are capable of leading us should! 
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of The Edita ie pages of The United States News are written in their entirety by 
rpret, and ‘E...j news irrespective of the editorial views expressed here.) 





“1 wholly disapprove of what you say but will 
defend to the death your right to say it.’ 


VOLTAIRE 








ning of tepurged to come forward early with the outline of their 
a plane ¢ political philosophies. 

In what a sorry state we are today. The national 
conventions are less than seven months away and yet 
fom neither party and from no candidate likely to 
be chosen has come a comprehensive set of principles 
that goes to the heart of our present-day problems. 
to the pol: We have read a series of piecemeal addresses de- 
hating the defects of each other’s party records or 
proposals. We have witnessed exchange after exchange 
of accusations and indictments. We get little light on 
the difficult and delicate problems of government in 
an age wherein economic maladjustments beset us on 
every side and challenge our materialistic approach 
to questions of the hour. 

How pathetic the contrast between the speeches of 

today and the great expositions of governmental policy 
and program that came from the lips of Washington, 
efferson, Madison and Lincoln, and, in later days. 
Woodrow Wilson! 
There have been great leaders, too, who did not 
reach the presidency—Clay and Webster, Calhoun and 
Sumner, Borah and Newton Baker—but who upon 
occasion and on particular subjects could rise to great 
heights of intellectual exposition. Theirs was a courage 
to penetrate keenly some of these complexities and to 
enrich our knowledge of the contemporary influences 
for good or evil. 
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The people’s government: In the early part of the 
century we saw monopoly and unfair competition as 
the excesses of economic expansion. We saw economic 
power strongly entrenched in the hands of the few. 
We saw opportunity throttled and labor exploited. 

Today the emphasis has shifted. We see now huge 
goups of labor-union organizations and large trade 
associations battling for position and power—each 
pofessing a devotion to the principles of a system of 
individual enterprise, but each seeing in the other’s 
Pdlicies an even greater concentration of economic 
power. 

Government as the exponent of national policy, as 
the instrument we set up to speak for the unorganized 
4% Well as the organized, as the champion of the 
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Much accusation and little clarification of issues in campaigns for presidential 
nomination—Need for outline of basic philosophy of government—Electorate 
seeks leadership of those unafraid to state their principles and programs. 









national welfare rather than the welfare of the few, 
must inevitably be empowered to intervene in the 
economic areas of greed and selfishness. It can and 
must help to correct those inequities which could well 
engulf our individualism and substitute a collectivism 
of despair. 

Government is not a thing apart—a master of the 
people. It is in a true sense our servant—our means of 
executing the national will. So it is incumbent on the 
political parties and their candidates to define the 
enlarging or narrowing function of government—to 
define it, indeed, in terms of concrete proposals for 
the settlement of our problems. 


What are candidates’ programs? Will not the 
candidates enlighten us, therefore, with programs that 
exhibit principle inste:d of caprice, conviction but- 
tressed by substance and understanding of our pres- 
ent-day difficulties rather than emotional forebodings 
and “safe” generalities? 

It is not too soon for the electorate to be informed as 
to the nature of the leadership that must be entrusted 
with power in the national government for the next 
four years. 

May politics mean rivalry only in the search for 
improvement in public policy, and may political lead- 
ership mean frank exposition of principle. And may 
the art of government resume its historic place among 
the arts of human behavior—the art of adjusting ma- 
jority and minority interest. 

We must not regard the science of government as 
too remote from us. We must not be too ready to let 
the cliques and oligarchies of our party politics do our 
thinking. More than ever an enlightened electorate— 
an electorate led by men of education and understand- 
ing—is needed to steer the ship of state through days 
of storm and economic peril. 

Democracy and representative government can last 
only as long as men and women of intelligence 
follow the charts of human experience. The shoals 
of expediency or overweening ambition are plainly 
marked. So also are marked the channels of basic 
principle—the true course to the solution of human 
problems. 
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TAFT ACT: FOUR-MONTH SCORE 


Effects on Employers, Unions and Workers 


Employer-union relations 
under the Taft-Hartley law up to 
now: 

Unions have not been hurt 
much. Strikes have dropped. Few 
employers are going out of their 
way to pick quarrels with unions. 

Injunction is returning as a 
weapon in disputes, but still is 
used rather sparingly. 

Congress likes the way the 
law is working, and no major 
changes are likely in 1948. 


It now is possible to compile a box 
score on the Taft-Hartley Act, the 
labor law that was to change the way 
of life for employers and unions. What 
the box score shows, after four months 
under the law, is this: 

Most unions, while still bitterly op- 
posed to the law, are qualifying to make 
use of their rights under it. They are find- 
ing they can operate despite new controls 
imposed. Only a handful of big unions are 
holding out against submitting the finan- 
cial information and non-Communist afh- 
davits required to entitle them to use the 
National Labor Relations Board. 

Employers generally are going slowly 
in using the law against unions. Most em- 
ployers still prefer to settle their labor 
problems with the unions themselves, in- 
stead of running to Washington with them. 

Workers are making some use of their 
rights as individuals under the law. In a 
few cases they are voting to oust unions 
from the shops where they work, but in 
most cases where such elections have been 
held they are favoring union shops. 

Injunction process is used occasionally 
to stop strikes and boycotts, but the use is 
not widespread. The National Labor 
Relations Board is not obtaining many 
court orders to curb union practices. 

Strikes have decreased, but the real 
test of the law’s effectiveness against strikes 
may not come until next spring, when con- 
tracts expire in the big industries. 

That, in general, is the record up to now. 
It is a record that is satisfying to the Con- 
gress that passed the law, for no serious 
effort apparently is to be made to effect 
major changes in the Act next year. A few 
members of Congress, including Represent- 
ative Hartley (Rep.), of New Jersey, co- 
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author of the law, would like to see legis- 
lation enacted to prohibit industry-wide 
strikes and other practices not now out- 
lawed. Mr. Hartley’s proposal, however, 
appears to have little chance of success. 
Most members prefer to wait until the law 
has been thoroughly tested in the courts. 
More specifically, the first four 
months of operation have brought prac- 
tices and interpretations that are of im- 
portance to employers and unions. 
Closed shops, while banned by the law, 
are being “bootlegged” in a few cases. Some 
employers are agreeing to hire only union 
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union members pay dues during the life 
of the contract. Voluntary checkoff of 
union dues probably will be substituted fo; 
maintenance clauses or for closed or union 
shops. As big contracts expire in months 
just ahead, there will be union drives to 
sign up workers for a voluntary deduction 
of dues from pay envelopes. By July 1, all 
compulsory checkoff clauses will be illegal, 

New election rules being applied by 
the Labor Board are giving employers 
additional rights, with some new problems 

Employers are taking advantage of their 
right to ask for bargaining elections among 


me 
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REPRESENTATIVE HARTLEY 
. .. when it comes to outlawing industry-wide strikes—a difference of opinion 


members, as their closed-shop contracts 
expire. Most employers, however, are re- 
jecting proposals of this kind. Closed-shop 
contracts that were in existence at the 
time the law became effective remain legal 
until the contracts expire. Some of these 
run for as long as five years. 

Union shops are being approved in 90 
per cent of the cases where workers have 
a chance to vote on the question. Under 
contracts of this kind, workers are required 
to join unions within 30 days after being 
hired. Union-shop elections so far have 
been limited to small groups of employes, 
but a big test now is under way as 60,000 
CIO textile workers in New England vote 
on a union-shop proposal. 

Maintenance-of-membership contracts 
seem to be losing favor with unions. Such 
contracts do not force all employes in a 
plant into the union, but require that 


their workers where a union is seeking 4 
contract. Two major tests of this sort ar 
being provided by the CIO Electrica 
Workers and the CIO Fur Workers. 
The Electrical Workers, headed by Al 
bert J. Fitzgerald, are facing loss of the! 
bargaining rights in seven plants of Ren- 
ington Rand, Inec., because the union: 
leaders have not filed non-Communist aff 
davits. NLRB officials rejected a compat) 
petition for a bargaining election, on thi 
eround that the union cannot get on th 
ballot unless it files the affidavits. Th 
company then stated that it would no! 
bargain with the union for a new contract 
Fur Workers are involved in another 
important test. NLRB has ruled that this 
union cannot appear on the ballot in a 
election requested by an employer witl 
whom the union had bargaining relation 
in the past. In this case, however, 2! 
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Chicago and Northern Illinois... 
Printing Center of the World 


“ 

W. king on big printing presses in Chicago has been my job for 
20 years. I help print the millions of books, magazines and catalogs 
that Chicago publishers and mail order houses send every year to 
readers all over the world. In my lifetime I’ve seen my home 
town—Chicago—take the lead in printing. The concentration of 
skilled labor and equipment in the graphic arts industries of this 
region is today unequalled anywhere in the world. 

“Printing is my business, and I’m glad I live and work in Chicago 
where opportunities in my line, and many others, are greatest.” 





This pressman* is one of 65,000 skilled craftsmen who work 
in Chicago’s tremendous printing industry. The graphic arts 
group in this area is the most mechanically complete and 
widely diversified in the United States. It ranks first in number 
of employes, wages paid, number of establishments, and is 
highest in economic value. Located here are the three largest 
commercial printing plants in the world, as well as hundreds 
of smaller printing specialists with fine skills and equipment 
to meet every conceivable requirement as to artistry, economy, 
and flexibility of processes. 

Everything from mail order catalogs to technicai books is 





run off in the 3,100 printing plants in this region. Annually 
they produce a greater volume than any comparable area in 
the world..And today, to meet the ever-increasing needs of 
industries here, Chicago and Northern Illinois is rapidly 
expanding in every field of commercial printing. 

The postal zoning laws for second-class mailings passed in 
1918 made Chicago and Northern IIlinois the most economical 
and strategic location for the printing of national publications. 
Within a radius of 500 miles are more than a third of the 
nation’s readers and buyers and 39 per cent of the nation’s 
manufacturing concerns. Magazines and catalogs, as well as 
products from manufacturers in this area, reach their destina- 
tions quickly and on time because of the unexcelled shipping 
facilities of Chicago and Northern Illinois . . . the greatest 
transportation center in the world. 

To industries seeking locations, skilled workers and strategic 
location are only two of the many advantages offered by the 
Chicago and Northern Illinois territory. As an aid to those 
considering relocation, our Territorial Information Depart- 
ment will supply factual data concerning this area and pertinent 
to your business. This department will supply studies in as 
great detail as is required, confidentially and without charge. 

* Name on request. 


Industries in this areo have these outstanding advantages: Railroad Center of the United States « World Airport « Inland Waterways 


Geographical Center of U. S. Population * Great Financial Center « The “Great Central Market” « Food Producing and Processing 


Center « Leader in Iron and Steel Manufacturing * Good Labor Relations Record * Tremendous Coal Reserves * Good Government 


Good Living *« Good Services for Tax Dollars * Send for free booklets containing useful information on these advantages. 








TERRITORIAL 


COMMONWEALTH EDISON COMPANY o 
WESTERN UNITED GAS AND ELECTRIC COMPANY 








For more information, communicate with the 


INFORMATION DEPARTMENT 
Marquette Building—140 South Dearborn Street, Chicago 3, Illinois— Phone RANdoiph 1617 


PUBLIC SERVICE COMPANY OF NORTHERN ILLINOIS 


e ILLINOIS NORTHERN UTILITIES COMPANY 
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BEN GOLD & HIS FURRIERS 


—Fruehauf 





—Harris & Ewing 
DANIEL TOBIN & HIS TEAMSTERS 
... tests ahead on slowdowns, anti-Communist affidavits and bargaining rights 
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independent union intervened, and it had 
filed affidavits qualifying it for a place on 
the ballot. The Board, therefore, granted 
the election between the independent 
group and “no union.” The Fur Workers, 
headed by Ben Gold, thus face loss of 
their bargaining rights in this shop. 

A problem is handed to employers in 
some of these cases. Where NLRB refuses 
to grant the employer’s request for an 
election because no union is: qualified to 
go on the ballot, the union presumably can 
turn to strike action to win a contract. 

Restrictions against a number of union 
practices also are being tested before the 
Labor Board and in the courts. Outcome 
of these tests will have a far-reaching in- 
fluence on labor relations. 

Featherbedding rules invoked by some 
unions to collect pay for work not per- 
formed are being challenged by NLRB. A 
court is asked to prohibit the AFL Team- 
sters, headed by Daniel J. Tobin, from 
trying to collect an extra day’s pay when 
a truck is piloted by a nonunion driver, 

Blacklisting of a firm by an AFL build. 
ing trades’ council also is under attack. The 
council is accused of placing the firm ona 
“we do not patronize” list because the firm 
was engaged in erecting prefabricated 
houses. 

Slowdowns are another practice that 
NLRB seeks to stop. The Board is accus- 
ing the AFL Typographical Union of vio- 
lating contracts on this score. A no-contract 
policy of this union is providing one of the 
major tests of the new Act. This policy, 
set by the union’s president, Woodruff 
Randolph, proposes that the printers post 
their own terms of employment and force 
employers to abide by them, in place of 
negotiated contracts. 

Sympathy strikes are involved in other 
pending cases. In one, an injunction is 
sought against the CIO Office and Profes- 
sional Workers. Another injunction. suit 
names the AFL Distillery Workers. The 
unions are charged in these cases with 






























































picketing companies doing business with 
shops that are on strike. 

Mass picketing is termed a violation of 
the Taft-Hartley Act in another complaint 
Here, the CIO Longshoremen are accused 
of blocking the gates of a California plant 
and thus depriving employes of their right 
to refrain from joining the union. 

An employer's right to select his ow 


bargaining representative to meet. wit! 1 
the union is being defended by NLRB ‘ 
The Teamsters Union is accused of trym: f 


to name a spokesman for a company in it 
dealing with the union. 

Secondary boycotts of various kinds ! 
are being attacked by NLRB. Refusal 0 
an AFL Carpenters local to let its member 
work on a building project because the fim 
was using prefabricated materials is 0 
case in point. 

Injunctions to prevent many of thes 
reported violations of the law are bein: 
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ON THE ROAD 


Chicago... five hours more! Five hours of singing tires and rain-soaked concrete. 


Five hours of steady motors and watchful eyes—eyes that stare through the 


sweep of patient wipers. Five hours more...and the freight is through again! 


Irs not easy, operating a 20-ton semi. Or a fleet of them. It 
takes a lot of things besides capital and equipment to make 
ago of this business—imagination, a certain eagerness, work 
...and a tough, unending day-and-night grind. 

When such a combination presents itself, Bank of Amer- 
ica men are quick to see the possibilities. This happened 
when A. K. Humphries came to the Polk-Van Ness Branch 
of Bank of America in San Francisco with an ambitious plan 
for reorganization of Pacific Intermountain Express. 

For spirit and imagination ares important in Bank of 
America’s consideration of a loan application as well as the 


pe 


more conventional forms of security. Bank of America has 
the money to lend... and, more important, the vision to see 
the borrower's need for it. 

This discerning viewpoint continues —as it has in the 
past—to help build California and the West. Pacific Inter- 
mountain Express is today a successful enterprise and the 
company’s trucks are a familiar sight on the highways. 





CREDIT WITH VISION to see the opportunity in our 
land of private enterprise—that is the continuing aim of this 


great California-wide banking system. 
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Bank of America, a member of the Federal Reserve System and Federal Deposit Insurance 
Corporation, has main offices in the two Reserve cities of California—San Francisco and 
los Angeles. London, England Branch: 12 Nicholas Lane, London, E. C. 4. Manila office: 


ad Juan Luna, Manila, Republic of the Philippines. Blue and gold Bank of America 


avelers Cheques are available through authorized banks and agencies everywhere. 


NATIONAL Z8USTA82 ASSOCIATION 


RESOURCES MORE THAN 5 BILLION DOLLARS 


An intrepretation by the California artist Louss Macoutllard 


Bank of America— 











"Specially Designed” 
GLASS PARTS? 


F you need help on an industrial 
] glass application to get your product 
from the drawing board into production 
—give Dunbar’s custom moulding serv- 
ice a try. America’s most versatile glass 
plant will meet your requirements for 
special design on hand-blown or pressed 
glass for precision applications at a 
minimum of mould cost; and on semi- 
automatic or fully automatic machines 
for top production at lowest cost ... in 
crystal or heat-resisting glass. Dunbar 
work with your product 

designers to help solve 
= your toughest prob- 
“lems. Just send us 
/ your requirements. 
Dunbar Glass Corp., 
‘Dept. U-2, Dunbar, 
W. Virginia. Est. 1911 
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To Everywhere in Canada 


Stem Christies or Christmas 
trees...farmlands or forests 
...ask Canadian National 
Railways anything about 
Canada. Visit the Canadian 
National office listed in 


your phone book... or RAILWAYS 
write Canadian National HOTELS 
Railways, 360 McGill St., | STEAMSHIPS 
Montreal, Canada. AIR LINES 
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sought by NLRB General Counsel Robert 
N. Denham. 

Requests for injunctions are not coming 

from employers in any great number. Mr. 
Denham finds that many of the requests 
that are being made are not in line with 
the law’s requirements. Only a small frac- 
tion of these cases is reaching the courts. 
Many are being dismissed by Mr. Denham 
as lacking evidence of violation. 

The courts are slow to issue injunctions. 
Except in critical public emergencies, the 
courts are delaying action to permit unions 
to reply to the charges and argue against 
injunctions. 

Most cases being taken into court in- 
volve charges of secondary boycott. The 
law requires Mr. Denham to seek restrain- 
ing orders immediately in these cases. He 
also is starting to use a broader power 
granted by the Act. He is asking for in- 
junctions against other types of charges, 
such as featherbedding. But Mr. Denham 
stresses that this discretionary power to 
seek injunctions will be used only when 
the public interest is threatened. 

Jurisdictional strikes are not getting 
much attention at the National Labor 
Relations Board. The Board is waiting 
to see if the AFL building trades and the 
contractors’ associations can work out 
machinery of their own for handling dis- 
putes over the right to perform partic- 
ular jobs. This would remove a major 
source of jurisdictional strikes. 

Employers’ new rights under the Act 
also are being clarified. 

Damage suits are being filed by em- 
ployers seeking to collect for wildcat strikes 
and for other violations of the law, such as 
jurisdictional strikes and secondary boy- 
cotts. Until the courts have ruled, however, 
employers will not know how far they can 
go in this regard. In some cases, strikes 
have been called off under threat of a 
damage suit. 

Freedom of speech for employers is 
being tested. An NLRB decision indicates 
that the Board no longer will consider re- 
marks of foremen as evidence that the 
employer is guilty of an unfair labor prac- 
tice. Many firms are using their new free- 
dom to send statements to their employes 
discussing union issues. One company sug- 
gested that employes vote themselves new 
union officials if they were dissatisfied with 
the present union policies. 

Strikers who are fired and replaced by 
other workers are being refused a chance 
to vote in bargaining elections. The result 
is that a union in one such case faces loss 
of bargaining rights because the replace- 
ments are likely to- vote against the strik- 
ing union. 

Foremen’s unions are losing ground. 
NLRB is declining to order firms to bar- 
gain with foremen’s unions, even in cases 
that were pending before the Taft-Hartley 
Act became effective. The Board, however, 
is trying to force employers to rehire 
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foremen discharged for union activity, 
in cases that were unsettled before th 
effective date of the Act. The new lay 
deprives foremen of NLRB protection. 

Plant guards no longer are being give 
NLRB assistance if they are repr 
sented by unions that include produ. 
tion workers. As a result, plant guar 
formerly in the CIO Auto Workers ar 
forming a separate union, in an effort 
to gain recognition. 

Workers are being given a chance jy 
some disputes to vote on whether they ar 
willing to accept the final terms offered by 
their employers. Elections of this kind 
are proposed by the Federal Mediation 
and Conciliation Service after union ne 
gotiators have rejected what the employer 
calls his last offer. 

Cyrus Ching, as head of the Conciliation 
Service, has tabulated the outcome of some 






















—Harris & Ewing 


CYRUS CHING 
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... the unions’ “‘no” often became “‘yes" 
of the elections held up to now, and finds 
these results: Of 148 elections tabulated, 
the workers accepted the employer's offer 
in half the cases and rejected it in half 
This is considered a high percentage of a: 
ceptance in view of the fact the unio 
negotiators had previously said “no” to 
the company offer. 

Strikes are declining while the leg 
tests of the Act are shaping up. The Fed: 
eral Mediation and Conciliation Servic 
has only about 50 strikes on its books 
involving approximately 15,000 workers 
This compares with the 235 strikes thal 
were being handled by the former Coneli- 
ation Service last June, when the Act wa 
passed, and with about 150 walkouts 0 
progress last August when the major por 
tions of the law became effective. Mot 
of the testing of this law is being dot 
before NLRB or in the courts, rather tha 
on the picket line. 
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Trailer built of Alcoa Aluminum by the Palace Corporation, Flint, Michigan 


THE “New Look” iw HOUSE TRAILERS 


This aluminum trailer is different. Look more 
closely and you'll see that its contours are 
formed and rounded like a brand-new automo- 
bile. The manufacturer formed Aleoa Aluminum 
Sheet in giant dies similar to those used by 
the automotive industry. And what results! 
Not only the lighter weight and corrosion resis- 
tance you always get with Alcoa Aluminum 
... there is also the added beauty, greater 
strength and economies that come with simpli- 
fied, automotive-paced production. 


This is only the beginning of things for better 


ALCOA ... 


living that can be made possible by big formed 
sheets of Aleoa Aluminum. You’re sure to find 
Alcoa Aluminum blazing new trails in the auto- 
motive field this coming year. This will mean more 
miles per gallon because of less dead weight, lower 
chassis repair bills, more ride per horsepower. 
Why not give it a thought for your product? 
When you think in terms of easier handling, 
corrosion resistance, added sales appeal, figure it 
in Alcoa Aluminum. We'll be glad to help—we 
like to help pioneer. ALUMINUM COMPANY OF 
America, 1403 Gulf Building, Pittsburgh 19, Pa. 


in ALUMINUM 





Peacetime Responsibilities of 


Entire American Economy Affected 
























































SETS OVERTIME RULES FIXES PRICES GUARANTEES HOUSING LOANS CONTHIMBENS 

FIXES MINIMUM WAGES CONTROLS ACREAGE SETS INTEREST CHARGES FIXES ies 
ORDERS COLLECTIVE: CONTROLS MARKET PRACTICES SUBSIDIZES ROAD BUILDING FINES Jee: 
BARGAINING RULES Tele 








TAXES COMPANY PROFITS 











PURCHASES PRODUCTS FOR 
GOVERNMENT USE 


SPENDS BILLIONS ON 
PUBLIC WORKS 














INFLUENCES DEPRECIATION 
POLICIES 











SETS EXPORT CONTROLS 





GRANTS LOANS 





SUBSIDIZES VETERANS’ 
HOUSING 








MAKES SUBSIDY PAYMENTS 








MAKES SPECIAL LABOR RULES 

















REGULATES UTILITIES 








BUILDS STOCKPILES 








MAKES CREDIT POLICIES 








MAKES ANTITRUST LAWS 








SETS IMPORT CONTROLS 








SPENDS BILLIONS FOR 
GOVERNMENT PURCHASES 








CONTROLS SOME MATERIALS 
THROUGH ALLOCATION 
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DISPOSES SURPLUS PRODUCTS 








OFFERS FREE SCIENTIFIC 
RESEARCH 








FORECASTS TRENDS ON PRICES, 


MARKETS, OUTPUT 








Congress is steadily broalampeon 
come the rules and reguldiaeling 
of business, finance, agar 
Almost everybody nowadaysti@ne' 
Government. The trend own 
is for Congress to make mole 
system that grows larger 


The Pictogram shows some 
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f athe Congress of the United States 


tedhy Laws Made by 531 Members 


COM IONS TRADE FINANCE TRANSPORTATION 





PROTECTS PRICES ON CONTROLS INTEREST RATES FIXES FREIGHT RATES 
TRADE-MARK GOODS 











CONTROLS BANK RESERVES CONTROLS LABOR RELATIONS 








POLICES DISCOUNTS 











SUPERVISES DEBT ' FIXES PASSENGER FARES 
LIMITS INCOMES BY TAXES MANAGEMENT 




















REGULATES AIR LINES 








AIDS BUYERS THROUGH REQUIRES SECURITY 
BILLIONS IN VETERAN MARGINS 
PAYMENTS, OLD-AGE BENEFITS, 
UNEMPLOYMENT INSURANCE 





MAKES SAFETY RULES 

















EXAMINES BANKS 








REGULATES BUSSES, TRUCKS 














REGULATES SECURITY 
ISSUES ALLOCATES FREIGHT CARS 














CONTROLS SECURITY- 
ISSUE FINANCING 








CONTROLS SHIPPING 











y broalemgeone of the laws out of which SUPERVISES SPECIAL 
| regu the day-by-day operations DNENPLOENT MSIRANE 
pe, agniimaisportation and distribution. FOR RAIL WORKERS 








owadla/s agne Way the hand of the National 
rend ow@s;i peace as well as in war, 
ake moeaplew tules to guide an economic . 
arger alig ante complicated as it expands. 
ws someimich Congress has legislated. 
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THE COMPLIMENT NO OTHER GIFT CAN PAY...To your father, husband or friend, a gift of Lord 


Calvert means more than fine whiskey ... it cordially expresses your esteem for him: “Season’s Greetings 


to a Man of Distinction!’? Now available in a luxurious holiday package, together with a special gift card. 
ys Se, tO I $ 


he Gg Z f Distinction. AORD CALVERT 


A “CUSTOM” BLENDED WHISKEY, 86.8 PROOF, 65% GRAIN NEUTRAL SPIRITS. CALVERT DISTILLERS CORP., NEW YORK CITY 
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(This article represents the result of an 
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Special Keport— 


extensive research on a problem of out- 


standing importance in National Affairs.) 


RATIONING EFFECTS OF PRICES 


Easing of Scarcity in Some Materials in ‘48 


Look for material shortages to 
hold through much of 1948. 

Price, not Government, is to do 
the rationing. Steel will underlie 
many shortages, transport many 
of the remainder. 

Materials really will be short 
so long as inflation lasts. 

There’ll be more of most things 
next year. It is just that there 
won't be enough. 


Scarcities of many materials are 
being felt more acutely again. Prod- 
ucts that appeared on the verge of 
plenty a few months ago are back on 
the scarcity list. Prices, in many cases, 
have jumped to new high levels. 

Material shortages are to last as long 
as the boom lasts. That leaves the question, 
however, whether scarce materials are to 
be divided up by a system of allocation or 
by the operation of prices alone. If ma- 
terials are allocated, the 
whether Government or industry should 
do the allocating. 

The Government already allocates tin 
and antimony. Industry applies informal 
allocations to other scarce products. Con- 
gress shows a preference for relying on an 


question is. 
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GAS SHORTAGE 
CLOSE EVENINGS at 8 Poy 
SUNDAYS ALL DAY 
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DRIVERS’ DILEMMA 
» .. prices, not stamps, may ration the motorist 


expanded voluntary allocations system, for 
the time being. 

In the period ahead, however, changes 
in supply and demand of key products may 
change the ideas of Congress. Whether 
allocation is done by plan or by price de- 
pends on future supplies of important 
materials. The situation ahead is appraised 
by officials as follows: 
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American Forest Products Industries 


BUILDERS’ LUMBER 
- «an end of shortages is predicted for next year 


DECEMBER 19, 1947 





Steel is to remain in short supply, but 
no rationing is now planned. Instead, steel 
producers are agreeing to set aside more 
steel, voluntarily, for railroad equipment 
and other essential uses. Next year’s sup- 
ply of finished steel is estimated at 64,- 
000,000 to 65,000,000 tons, compared with 
a 1947 total of about 62,000,000 tons. In- 
dustry would use about 69,000,000 tons, it 
is estimated, if that much were available. 

Sheet and strip-steel capacity is being 
expanded by 3,000,000 tons. Mills rolled 
out 18,000,000 tons in 1947. More sheet 
steel means more automobiles, refrigera- 
tors, household equipment of all kinds. 
Exports are to be checked more closely in 
1948, too. Steel users, thus, can count on 
larger supplies, in general, but very few 
will get all the steel they want in 1948, if 
the boom continues. 

Nails and other wire-drawn products, 
including baling ties, will be produced in 
greater quantity. New production is on the 
way now. The current shortage of nails 
is due mostly to disruption of normal trade 
by black-market operators. Manufacturers 
turn out about 1,200,000 kegs of nails a 
month, only 4 per cent below the all-time 
record made in 1942. However, the nails 
disappear into the black market. Chicken 
hatcheries and women’s wear stores have 
offered nails to builders at three to four 
times the list price. 

Steel pipe and casing output will be 
higher, though still below demand. Oil 
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Forlagraph 60- 





60" 


READING OR 2 CORRECTING 


NO 0 PROOFR 


e e 
As essential as a typewriter 
Portagraph is as essential for copying valuable original records 
as a typewriter is for creating them. Your stenographers and 
typists are highly skilled assistants who use their typewriters 


to create these originals 


‘letters, contracts, reports, and other 


documents, important to the proper operation of your busi- 
ness. Every time they stop to copy a document they are taking 


time from their real job. 


Portagraph eliminates this waste of your personnel’s creative 
time and effort. It copies any kind of record quickly, accurately, 
and economically. No chance for errors in transcription... 


no need for proofreading . . . 


Simple to operate 


corrections are un necessary. 


Since Portagraph can be operated under subdued lighting con- 


ditions, 


there are no special expenditures required for dark- 


room layouts. Just set it up in a corner and start using it. 


Find out more about this amazing way to simplify your copying 
procedures and still save money, time and labor. Write us today. 


Address: Photo Records Division, Room 2687, 


315 Fourth 


Avenue, New York 10, N. Y. 


*60 photocopies—60 minutes 
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Reminglon Road 


Greater business efficiency through photography 








Special Report 
companies estimate they would drill 75,000 
more wells if they could get the pipe. Ney 
pipe lines and storage facilities are delayed 
for lack of steel. Congress balks at formal 
priorities on steel for petroleum equip. 
ment unless an informal priorities system 
is tried first. 

Grain supplies 
through continued voluntary shutdowns 
of distilleries making whisky and_ in. 
dustrial alcohols. This arrangement js 
scheduled to end December 25. The Goy- 
ernment is asking distillers to extend the 
shutdowns. 

More rigid grain controls may develop, 
depending on what happens to crops next 
Stocks will be low 





are being conserved 


spring and summer. 
because the corn crop this year is 26 per 
cent under 1946, and wheat exports are 
heavy. If farmers feed livestock heavily 
this winter, next spring’s carry-over stocks 
will be still lower. In that event, a crop 
shortage next summer might force grain 
rationing. 

Coal shortages are not expected on any 
general scale. Local, temporary delays in 
railroad deliveries already have occurred 
in New England, the Midwest and some 
Southeastern States. But coal supplies are 
up. in relation to demand, within recent 
weeks. There is no present prospect of ra- 
tioning. Industry contends with a more 
general shortage of coking coals, but pri- 
orities on coke shipments and reduction 
of exports are counted on to ease that 
situation. 

Oil and gasoline, already scarce and 
getting scarcer, are to be rationed, in part, 
by higher prices, not by Government ra- 
tion card. A rise of 50 cents a barrel for 
crude oil is resulting in a rise of 11% cents 
per gallon on retail fuel oil and gasoline, 
At higher prices, some motorists will cut 
down their driving, some home owners 
will use less oil. 

Demand, even at higher prices, will out- 
strip supply in New England and the Mid- 
west during cold weather. New England 
already is feeling the pinch. The U.S. is 
producing about 5,229,000 barrels of crude 
oil a day, about 500,000 barrels more than 
the daily rate in 1946. Trouble is that 
storage tanks have not been expanded to 
keep up with demand. A cold snap brings 
a sudden jump in demand, pulls stocks be- 
low normal, as at present. Then the 
transportation shortage slows down move- 
ment of additional oil from Southwestern 
producing areas. Local shortages that re- 
sult will occur for at least another year, 
officials say. Producers will ration deal- 
ers, and dealers will ration customers, 
until transportation facilities are more 
adequate. 

Natural gas, like oil, is limited in sup- 
ply where demand is heaviest, because 
existing pipe lines cannot carry as muel 
gas as users want. Federal Power Commis 
sion already has ordered pipe-line com- 
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—* goes Johnny! His interference meant to stop 
that tackler. But good intentions aren't enough. 


That goes for your own business, also. To protect your 
people, to avoid costly set-backs, you need to eliminate 
whatever causes accidents. Essential, too, is sound work- 
men’s compensation and liability insurance. 

Your Hardware Mutuals representative is spe- 
cially trained to help provide the full protection 
you need—however large or small your busi- 


accident prevention. 


Further plus-protection is yours with the 








ice is fast, friendly, nationwide. And our policy- 





The Policy Back of the Policy— Our way of doing business 
that makes your interests our first consideration 


holders have received substantial dividend savings every 
year since organization. 


Send for our free booklet, ‘Industrial Safety Procedure.” 
Investigate the many savings of Hardware Mutuals Pro- 
gram Plan. Licensed in every state, offices coast to coast. 


Non- assessable Casualty and Fire Insurance for your 
AUTOMOBILE . . . HOME . . . BUSINESS 


. Our Safety Engineering Service: is de- 
ts Our Sefer Engineering Seve “ EL arqdware Mutuals 


FEDERATED HARDWARE MUTUALS 


: Hardware Dealers Mutual Fire Insurance Company. Home Office. Stevens Point. Wisconsin 
policy back of the policy. Employe goodwill thrives Mutual Impl t and Hard h Company. Home Office. Owatonna, Minnesota 


on our prompt, fair claim settlements. Our serv- HARDWARE MUTUAL CASUALTY COMPANY 





Home Office. Stevens Point, Wisconsin 





Careful... 


don’t waste a drop 
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wna’s Old Smugeler 


BRAN 1) 


Old Smuggler Scotch Whisky is composed and 
nurtured with patience and scruple...and is distin- 
guished by great softness and delicacy of flavour. 


Blended and bottled in Dumbarton, Scotland. 
Krom Scotland for 70 Years 
Blended Scotch W hisky - 86 proof 


W.A. TAYLOR & COMPANY, NEW YORK CITY, SOLE AGENTS FOR U.S.A 


Special Report 
panies to allocate the gas in their lines go 
as to supply essential users first. 

Building materials are not to be ra- 
tioned officially. However, prolonged scar. 
cities in this field prevent the revoking of 
limitations on amusement building as soon 
as was expected. 

Cement is plentiful one time and scarce 
the next, in any one place, depending on 
the flow of boxcars into that area. Cement 
scarcity is due directly to transport 
troubles, manufacturers say. They hope to 
produce more than 185,000,000 barrels of 
cement this year, topping the 1942 record 
output. But shipments lag, especially in 
East Central States, for lack of boxcars, 
One manufacturer complains that he sel- 
dom finds more than one or two boxcars 
a day at his plant. He used to count 30 on 
the siding every morning. 

Gypsum-products output is expected to 
jump 25 per cent in 1948, assuring ample 


— 


—Aluminum Company of America 


ALUMINUM 
... ‘47 set the pace for ‘48 


supplies for any foreseeable demand. Eight 
new plants are being added to capacity. 

Cast-iron soil-pipe output will increas 
and shortages are expected to disappear 
early next spring. Pig iron for more pipe 
is to come from a new blast furnace being 
built in Alabama, from another in Texas 
and a third in Ohio. 

Lumber prices are rationing lumber us 
now. Wholesale lumber prices have sky- 
rocketed, increasing 60 per cent since Sep- 
tember, 1946. Shortage items such ®& 
hardwood flooring and millwork are e 
pected to be in sufficient supply to mee! 
effective demand in 1948. 

Paint prices also limit demand. Paii! 
costs are up more than a third since 4 
year ago. 

Producers say the only material shott- 
ages to remain through 1948 will be 
steel items such as concrete reinforcits 
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Mw‘: letters! F M, looked to by all who love radio as the great 
step in advance—the pure, static-free system of transmission 
now being established in America. In the growing list of F M stations, 
one maker’s name stands out. It’s the Federal Telephone and Radio 
Corporation, manufacturing associate of I T & T, located at Clifton, 
New Jersey. 

Federal makes end installs all the equipment a broadcasting com- 
pany needs for a complete F M station, from microphone to radically 
new power-multiplying antennas, all precision-matched for maximum 
eficiency. The outstanding quality and performance of Federal broad- 
cast transmitters reflect the world-wide research and exacting engi- 
neering standards of I T & T. 


INTERNATIONAL TELEPHONE AND TELEGRAPH CORPORATION 
67 Broad Street, New York 4, N.Y. 


America’s World-Wide Leader in Communications, Electronic 


“Packaged” FM Will 
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IT&T serves: 
the world in these eight 
additional ways: 


TELEPHONE OPERATIONS 
I T & T has modernized and ex- 
panded national telephone net- 
works in many countries, and owns 
and operates 7 systems in Latin 
America and Shanghai, China. 


CABLE AND RADIOTELEGRAPH 
COMMUNICATIONS 
I T&T associates have 47.000 miles 
of submarine cable, 6600 miles of 
landline connections, over 60 inter- 
national radiotelegraph circuits. 


RADIOTELEPHONE COMMUNICATIONS 
I T & T has installed and operates 
the radio stations connecting most 
of the countries of South America 
by radiotelephone with 95% of 
the telephones of the world. 


RESEARCH AND DEVELOPMENT 
I T & T research and development 
activities have been responsible 
for an outstanding record of con- 
tributions in the field of com- 
munications as well as electronics, 


RADIO AIDS TO AERIAL NAVIGATION 
I T & T companies, world-wide 
pioneers in radio navigation re- 
search, are today manufacturing 
and further developing electronic 
aids for safety in air transportation. 


MARINE COMMUNICATIONS SALES 
AND SERVICE 
IT & T associates operate 7 U. S, 
marine communications shore sta- 
tions and have 152 sales-service 
agencies at principal world ports. 


TECHNICAL AND ADVISORY SERVICES 
I T & T technical and advisory 
services are supplied to certain 
government telephone systems as 
well as to privately owned tele- 
phone operating enterprises, 


EXPORT 
I T & T maintains an export de- 
partment which supplies its cus- 
tomers their complete requirements 
of electrical equipment, including 
products of other manufacturers. 


Research and Precision Manufacture 





| What 


in the world 
are they 
talking about ? 






Yes, Golden Crescent farm folks 


speak a different language .. . they buy 
our products on a different basis of comparison, 
often for a different purpose. That is 
why “blanket” coverage of other media 
frequently falls short of reaching and 
selling the rich, stable market 
beyond the city limits. 


THE GOLDEN CRESCENT 
FARM MARKET 


Rurally Rich... 
a Politically Powerful 


An inexpensive, carefully-planned 
campaign in Ohio Farmer, Michigan Farmer 
and Pennsylvania Farmer will expand your sales 
potential manifold. Farm folks are now 
in a stronger financial position than 
ever before. You'll easily win valuable new 





customers—quantity buyers—through the 
: media they know as old friends 
Copyright, 1947, 


i Capper-Harman-Slocum, Inc. e+.» Magazines that “talk” their language. 
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bars, downspouts, gutters and heating 
ducts. 

Chemicals output will be exceedingly 
high in 1948, barring strikes. Government 
priorities will be used to forestall trans. 
portation delays. 

Fertilizer production next year is esti- 
mated at 17,000,000 tons, 7 per cent more 
than in 1947. That still will not meet all 
demands. 

Insecticides for household use will be so 
plentiful that manufacturers worry more 
about markets than production. Some 
farm insecticides, however, may be scarce 
during the summer. 

Metal supplies promise to be higher 
than in 1947. Controls on demand are like- 
ly only in the case of tin. 

Aluminum output in 1948 will rise due to 
larger supplies of soda ash and a more sta- 
ble flow of electric power. Aluminum sup- 
ply exceeded demand at one time, in 1947, 

Copper and copper products may be in 
short supply until spring, when output will 
increase. Firms making electrical appli- 
ances should find it easier to meet their 
needs than in 1947, unless copper imports 
fall below expectations. Copper, too, wasa 
surplus material at one time in 1947. 

Lead is in short supply all over the 
world. Abnormally high prices are forcing 
out much scrap lead. But new lead mines 
are not being found fast enough to keep 
up with needs, while demand for lead in 
auto batteries is sharply upward. Lead 
shortages thus may last through the year, 
but rationing is not advocated. 

Tin is being rationed by the Govern- 
ment already. Strict controls are likely to 
continue, and use of tin may be cut back 
in the case of beer cans and other non- 
essentials. Output in 1947 fell 30,000 tons 
below estimates. 

Zinc supply and demand are expected 
to remain in fairly even balance through- 
out 1948. Shortages are temporary, occur 
only in certain grades. 

Pulp and paper supplies, excepting 
newsprint, will just about balance cor- 
sumer demands in 1948, as officials see it 
No thought is given to rationing paper 
But newsprint will be scarce, allocated by 
industry, all through 1948. A mill being 
built in Alabama will produce no news 
print before 1949 or 1950. Canadian and 
Newfoundland output may expand some- 
what earlier. 

These basic scarcities hold down pro- 
duction in some lines and cause price il- 
creases. Consumers feel the — scarcities 
directly in some cases, such as oil and gas 
line shortages. If scarcities grow more 
acute, Congress may be forced to apply 
more rigid controls than industry itself 
applies through voluntary agreements 
Congress is not convinced of the need fot 
that as yet. At bottom, Congress is betting 
that transportation priorities can solve 
most shortages and that prices can ratio® 
demand when rationing is necessary. 


THE UNITED STATES NEWS 





I 


‘ 
I 
t 
i 








ALAMED 
























































a 


ating 


How to win the NEW West 


lingly 




















ment STEP NO. 1—Write for this newest factbook 
trans- about the amazing NEW West, its five big, fast- 
growing high-income markets, and why Metro- 
esti- polican Oakland Area is the best location from 
more which to serve them. 
et all 
wee STEP NO. 2—-Study the facts, figures and 
we. photographs that present clearly, and with- 
Pe out high-pressure selling, the advantages 
“ail and opportunities this Area offers a western 
plant. 
higher STEP NO. 3—Then write us the 
e like requirements of your proposed west- 
ern operation so that we can compile 
due to specific information applied directly 
re sta- to your needs. 
n sup 
1947, 
be in 
ut will 
appli- 
their 
nports STEP NO. 4— 
Was a Next have your top executives study 
7. the Special Report we send you, 
er the in preparation for the next step... 
‘orcing 
mines 
> keep 
ead in 


Lead Q Eek, of 
; a STEP NO. 5 — Consult, in Gis eit: 


> year, bs 
your office or ours, upon all 
points that can be determined 


















overn- I 
cely to in advance of ... 
t back ; 
r non- METRO e 
0. tons aaa \ 
STEP NO. 6—Thorough on-the- 
pected ground survey of all factors involved 
rough: as related to manufacturing, distribu- 
, Occur tion, selling, living and working con- 
ditions and so on. 

repting 
aa STEP NO. 7—Appraise the merits 
a a of various sites—as indicated 
pee by our down-to-date Industrial 
! ml Survey, and by inspection of 

: the sites themselves—and se- 
) news Fé i 
ial lect the site that fully satisfies 
pe your needs. 
ain WRITE FOR THIS FREE BOOK ! 
i M anal Pp LITAN TAKE THE FIRST STEP NOW! Write for your copy of 
arcities 
1d gas FA our 52-page book “How to win the markets of the NEW 
> )AKLAND AR : West.” Its latest data, photos and never-before-published 
) appl a2 ; ; : : 
y itself 1 F oR n 1A relief maps, in color, will give you a clear picture of the 
—_ ee L NEW West, and particularly Metropolitan Oakland Area. 
eed Tor me) 
betting The NATURAL Write today! 
solve Industrial Center _ METROPOLITAN OAKLAND AREA 
1 ration of the NEW West 390 Chamber of Commerce Building, Oakland 12, California 7 
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Postmaster General Donaldson’s Experience-Supported Ideas 
In Moves to Raise Postal Rates and Reduce Department Deficit 


Postmaster 
250,000,- 
into 


> Jesse M. Donaldson, 
General, is the new head of a $1, 
000 business that usually runs 
the red. The postal deficit, trending toward 
$250,000,000 in the current year, has be- 
the expected thing. The taxpayer 
ordinarily without a 


well 


come 
makes good the loss, 
quiver, a resource that is denied to most 
enterprises. 

But. Mr. Donaldson is taking over at a 
time when Congress is weary of the ever- 
recurring deficit. Republican leaders want 
to make his Post Office Department self- 
supporting. That, however, can be done 
only by raising postal rates, a process 
painful to many groups and individuals. It 
was tried at the last session, but the legis- 
lation was stopped by a variety of pres- 
sures. A battle to revive the bill is in 
immediate prospect. 

Mr. Donaldson, a blunt-spoken 
man, has his own ideas on rates, revenues 
and deficit. These are to be influential in 
the coming discussion of the subject. He 
something very new in Post- 
He started as a letter 
he is by working 


solid, 


is, moreover, 
masters General. 
carrier and got where 
hard and letting politics alone. Historically, 
by contrast, the Postmaster General is a 
top politician. The appointment adds im- 
petus to a trend that has been moving the 
Post Office Department away from spoils- 
system politics. 

Behind these lie details of 
unusual significance to many people. They 
involve questions of the postal rates to be 
paid by and_ individuals 
and their effect on deficit and taxes. Polli- 
tics and, hence, next vear’s elections are 
concerned. And the whole centers attention 
on Mr. Donaldson, the first man, 
research shows, who ever worked his way 
from the bottom to the top of a federal 
department. 

Postal rates. Prospects are, 
sional leaders say, that the rate-increase 
bill, which Mr. Donaldson helped to frame, 
will be pushed through to passage at the 
session beginning next month. Representa- 
tive Edward H. Rees (Rep.), of Kansas, 
chairman of the House Post Office Com- 
mittee, is one who is confident that this 
will be done. Under its terms, if the bill 
is passed: 

First-class mail will continue at 
for letters and 1 cent for postal cards. 

Air mail is to cost 6 cents instead of 5, 
with a new service added—air-mail postal 
cards at 4 cents. 

Second-class rates are increased in the 
bill. The basic rate for newspapers and 
magazines would be raised from 14% cents 
to 2 cents for the first two zones, and a 
penny would be added to each present zone 
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situations 


millions of firms 


so far as 


congres- 


> 


3 cents 


charge for points farther away. These in- 


creases furnish the bill’s chief -point of 
dispute. 
Third-class rates, mostly affecting cir- 


culars and miscellaneous printed matter, 
are to rise by 14 to 2 cents a pound. 
Fourth-class rates, which apply to par- 
cel post, are scheduled in the bill for a 
to 3 cents for the first pound, 
additional weights. 


jump of 2 
with smaller raises for 
Mail-order-house 
in this class, and are 
pute. Increases of 24 to 4 cents a pound 
are proposed 
Services are to 
special delivery, insurance, 
scheduled for 


catalogues are involved 


another item of dis- 


more. Fees for 
and 
small 


cost 
registry 
money orders are 
increases. 

The bill as a whole represents the first 
effort at a general revision of postal rates 
in nearly 60 years. Mr. Donaldson’s ex- 
perts have estimated that it will increase 
postal revenues by $110,006,000 annually. 
Thus, as things now stand, it would hardly 
offset the deficit. It would have little effect 
on this year’s expected $250,000,000 red- 


ink figure, anyway, because, by the time 
the bill can be enacted and the new postal 


rates made effective, the end of the fiscal 
year, June 30, probably will not be far 
away. 

The deficit. So the deficit, 
obviously, is to continue. The nature of 
this item is the subject of much general 
misunderstanding. Actually, the deficit is 
the product of a number of factors: 

Profit. First-class mail, except for postal 
Donald- 
raised from 


postal 


cards, pays its way and more. Mr. 
son wants the postal-card rate 
1 cent to 2, in order to put this item in the 
profit class, too. Almost everything else is 
done at a loss 

Periodicals. 
newspapers cost the 
$112,000,000 in the fiscal 
last year for which figures are 
Mr. Donaldson, himself, 
outlay a “subsidy.” 

But it is a calculated 
it originally as a 


Delivering magazines and 
Department some 
1946, the 
vailable, 


considers — this 


year 


“subsidy.” Con- 
gress intended govern- 
mental contribution to the spread of infor- 
mation and knowledge. Industries 
been built upon it. 
Postmaster General’s 
tions as to whether the 


have 
This raises in the new 
serious ques- 
could 


mind 
“subsidy = 
be withdrawn and rates boosted to 


now 





—Library of Congress 


FROM HORSES TO HORSEPOWER: GETTING MAIL DELIVERED 80 YEARS AGO... 














Culv er 


ONE FACT REMAINS: NO ROBOT HAS BEEN DEVISED TO TAKE THE PLACE..-: 
Eighty per cent of the post office's work consists of sorting and distributing ..- 
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cover the entire cost of delivery. Many 
publishers, he says, would be forced out of 
business. 

Other categories. There is a deficit of 
$52,142,000 in third-class mail and of 
$225,523,160 in fourth-class mail. The last 
item includes an expense of $14,647,915 for 
delivering catalogues. Full rates might well 
be charged for this, Mr. Donaldson thinks. 

Government mail. The cost of handling 
Government mail is relatively small. In 
this fiscal year it is expected to run to 
$890,000 for Congress and $354,000 for the 
rest of the Government. 

Pay raises. Automatic pay raises, reach- 
ing their full effect this year, enter into the 
picture, too. Postal-service workers are 
being paid $350,000,000 more this year 
than in 1945. As an old mailman, himself, 
Mr. Donaldson thoroughly approves. 

Efficiency. Like most postal workers, 
Mr. Donaldson is intensely proud of the 
service. He is not ready to admit that it 
contains serious inefficiencies. 

Savings have been made by mecha- 
nizing the work where possible. Stamp- 
vending machines in some places permit 
stamp windows to be closed earlier. Mail 
meters, used by many business houses, and 
other devices are being pushed. 

But, Mr. Donaldson says, 80 per cent 
of the work consists of sorting and distrib- 
uting the mail. And no robot has been 
devised that can distinguish one name and 
address from another. The work must be 
done by human eyes and hands. So, while 
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..» AND TODAY’S RURAL DELIVERY 
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Lindsay Structure 
Fits Your Needs 


No Tooling— 
No Trimming— 
No Waste 


Lindsay Structure is pre- 
fabricated to your exact 
requirements. Its assem- 
bly involves no cutting, 
no riveting, no welding, 
no waste. Capitalize its 
advantages, its lightness 
and strength, its ease of 
K D shipment, and its 


ease of assembly. 
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...This Light Sheet Metal 
Structure Provides the Easy Modern Way to 


Partition Your Shop 


or 


“Package” Your Product 


Here is your answer to the use of light 
sheet metal—the easy, efficient way—util- 
izing all the strength in the sheet through 
a patented method of uniform tensioning. 

Assembled with screws, LS lends itself 
ideally to production line jobs—or for K D 
shipment and on-the-spot assembly any- 
where. It has a long record of successful 
applications in cabinets—housing—parti- 
tions—instrument panels—buildings—truck 
bodies—and in many other fields. 

See how you, too, can save money by 
using Lindsay Structure. Write for infor- 
mation. The Lindsay Corporation, 1732 25th Ave., 
Melrose Park, Ill. Sales Offices: Chicago, New York, 
San Francisco. 


LINDSAY |s 
STRUCTURE 


U. S. Patents 2017629, 2263510, 2263511 
U.S. and Foreign Patents and Potents Pending 


THE MODERN METHOD OF LIGHT METAL CONSTRUCTION 
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How much does a dollar earn? 


Less than 6 cents a year in the elec- 
tric business. 

Yes — side by side with men and 
women, dollars work, too. About 13 
billion of them working in business- 
managed electric companies helped 
build the electric service that lights 
and powers America. 

The average dollar invested in 
this business earned 5 and 6/10 cents 
in 1946. 

As a public service, an electric 
company accepts the responsibility 
of making electricity more and more 
useful to more and more people. It 
must attract and keep the skilled 
men and women vital to good ser- 
vice and low costs. Earnings are 
necessary to make it a healthy, 


efficient company that can better 
meet its responsibility to: 


1. Attract new money for more lines, 
power plants, other construction... 


2. Improve service and keep costs 
low... 


3. Pay a fair return to investors 
whose money makes it possible to 
maintain good electric service. 


The quality of living of the Ameri- 
can people is constantly enriched by 
the dollars invested in the electric 
light and power companies. The 
average family today gets twice as 
much electricity for its money as it 
did 20 years ago. And America en- 
joys the most and the best electric 
service in the world! 


It is to your benefit to know the facts about electric ser- 


Listen fo the Electric Hour 
— the HOUR OF CHARM. 


vice, and to ours to have you know them. That’s why this 
advertisement is published by America’s business-managed, 


Sundays, 4:30P.M.,EST,CBS. tax-paying ELECTRIC LIGHT AND PowEeR COMPANIES*, 
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People of the Week 


mail volume continues high, sizable per. 
sonnel cuts cannot be made. 

Politics. Mr. Donaldson obviously cay 
be expected to favor postal career workers 
for advancement. He knows the men of 
the service and their qualifications well 
and wants them to understand that, like 
himself, they are not blocked off from the 
high places of the Department. 

Since 1938, politics has been on the 
decline in the choice of postmasters. All of 
them now are under Civil Service. Selec. 
tions depend on competitive examinations, 
One of the three high scorers must be 
chosen. This has left room for political 
selections within that narrow range. Now, 
however, the highest-ranking veteran must 
be chosen. And Mr. Donaldson has the 
power to promote any qualified postal 
worker to any vacancy. This power is ex- 





— 


—United Air Lines 


INSIDE A FLYING MAIL CAR 
Something new may be added 


pected to be used with more frequency 
than in the past. 

As things have gone recently, many who 
watch the situation say President Truman 
has iost little, if any, politically, by nam- 
ing the career man, Mr. Donaldson, instead 
of a top Democratic politician to the job. 

Career man. On the other hand, the 
appointment represents a gain in experi 
ence at the Cabinet level. Even a bnel 
talk with Mr. Donaldson makes it plain 
that he knows the postal service intimately 
from letter box to delivered mail. 

After several years of teaching in one 
room schoolhouses, he got a letter carrier’ 
appointment at Shelbyville, Ill., in 1908, 
and later became a small-town postmaster. 
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But he wanted to go higher, and fixed 
upon the postal inspection service as the 
next step of his career. That service no 
only runs down mail robbers, but it makes 
cost and management studies, determines 
personnel needs, oversees buildings, uve 
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tigates complaints and claims, and tends 
to a variety of other chores. Mr. Donald- 
son made the inspection service by 1915. 

His rise was steady. He served in numer- 
ous places, including Kansas City, where 
he met Harry S. Truman years ago and 
began a pleasant, though not intimate, 
acquaintance. His abilities brought him to 
Washington, where he served in several 
high capacities. In 1943, he became chief 
inspector, and, in 1945, First Assistant 
Postmaster General. 

At times, when Postmaster General Rob- 
ert E. Hannegan, his predecessor, was ill 
or out of town, Mr. Donaldson became 
Acting Postmaster General. In the last 
several months he attended numerous 
Cabinet meetings in Mr. Hannegan’s stead. 
President Truman found him useful, liked 
him, and took to calling him “Jesse.” 





oy 
LETTERS FOR THE WORLD 
A calculated subsidy would continue 


When Mr. Hannegan resigned, the Presi- 
dent simply called Mr. Donaldson and told 
him without preliminaries that he was to 
have the job—if he wanted it. 

At 62, as he begins his new work, Mr. 
Donaldson is a powerful, stocky man of 
six feet, with a placid disposition and a 
capacity for long hours of laborious work. 
He says he is a Democrat, but he has al- 
ways kept clear of politics. He denies, 
contrary to published accounts, that he is 
a stamp collector. 

On the whole, he thinks that his ap- 
pointment has given the postal service a 
big boost in morale, whether or not a 
career man ever is named again. 

But even his best efforts apparently will 
not erase the postal deficit. The Depart- 
ment has shown a surplus in only 17 of 
the last 100 years. Even if rates are raised 
by the pending bill, the deficit record ap- 
parently is to continue about as it has been 
in the past. 
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Drumming up pay loads 


The hoist at a mine shaft can lift production in a 
real sense. To help those big drums handle men and materials 
efficiently is a job for Yellow Strand ‘‘Flex-Set”’ 
Preformed Wire Rope. It has the pliability to wind smoothly 
at high speed .. . elasticity suited to fast acceleration . .. 
stamina that delivers more pay loads per day and per line, 
Your operators can turn the same rope qualities to 
good account on field or shop equipment. 


% Factory preforming fits the tough parts of 
Yellow Strand into a responsive, fatigue-resistant 
rope that saves you money in the end. And we do as much for 
wire rope sling users with patented braiding. Let the 
Yellow Strand trademark simplify your choice of 
ropes and slings that pay their way. 


Broderick & Bascom Rope Co., St. Louis 


Branches: New York, Chicago, Houston, Portland, Seattle. Factories: St. Louis, Seattle, Peoria 


YELLOW 
STRAND 





PREFORMED WIRE ROPE « BRAIDED SAFETY SLINGS 
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WHEN VETERANS’ BENEFITS ARE TO END 


A few benefits are beginning to run out 
for some veterans. A growing number are 
using up their GI unemployment insur- 
ance. Some may lose their chance to re- 
instate their service insurance unless they 
act by Jan. 1, 1948. But payments to some 
veterans may be stepped up. Those in 
school may get larger allowances. 

There is wide misconception, however, 
concerning the length of time that most 
benefits open to veterans are to run. A 
common opinion is that there will be an 
end, in a year or so, for payments to vet- 
erans going to school, or those getting on- 
job training, and for loans for business ven- 
tures or home building. 

Benefits, instead, are to be open to vet- 
erans for many years. It will be 1952 be- 
fore the last veteran, with enough mili- 
tary service to entitle him to four years of 
education at Government expense, enters 
college to take this course. And it will be 
1956 before he will have to complete his 
education if he is to continue to get a 
monthly Government check. Government- 
guaranteed business loans will be open for 
almost 10 years. Hospital care and medical 
attention will be available to many veter- 
ans for life. 

In order to clear up the status of the 
veterans’ program that now is costing bil- 
lions, it is necessary to examine the terms 
on which benefit payments are available. 


What limit applies to education? 
Most veterans must be in school by July, 
1951, if they are to get the Government to 
pay their way. Those entitled to a GI edu- 
cation, who were discharged since last 
July 24 or still are in service, have until 
four years after their discharge to enter 
school. Thus, for example, a man dis- 
charged in 1945 or 1946 must start his 
studies by mid-1951. If he has four years 
of free education coming to him, he has 
until 1955 to complete his schooling at 
Government expense. The GI education 
program will end entirely in July, 1956, 
unless extended by Congress. 


Is the same rule applied to on-job 
training? 

Yes. The deadline for starting on-job 

training is the same as for colleges and 

schools—July, 1951, or four years after 

discharge, whichever is later. Also, this 

program is to end altogether in July, 1956. 





What about training for disabled 
vetetans? 
Many veterans with service-connected dis- 
abilities are getting training or education 
under a different law—Public Law 16—in- 
stead of under the GI Bill of Rights. This 
gives them larger allowances. This rehabili- 
tation program is scheduled to end in July, 


46 


1956. Thus, a veteran qualifying for a full 
four-year period of training under this 
program would have to start by 1952 to 
get in his entire course. 
How long can veterans get un- 
employment pay? 

Unemployment payments already are run- 
ning out for some veterans, who have 
drawn $20-a-week benefits for the time 
limit, which ranges up to 52 weeks. About 
half of the veterans of World War IT have 
drawn some unemployment pay. A veteran 
can file a claim for unemployment compen- 
sation until July, 1949, or until two years 
after his discharge, if that makes a later 
date. But no claims can be filed after 
July 24, 1952. 


Are business loans to run on? 

The loan-guarantee program is to be the 
last of the GI Bill benefits for veterans 
to end under the present schedule. Vet- 
erans have nearly 10 years to apply for 
these loans—that is, until July, 1957. After 
that, the Veterans’ Administration will 
guarantee no more loans under the Bill, 
unless Congress extends this date. Loans 
outstanding at that time will continue to 
have federal backing until they mature. 


What about home loans? 

The deadline for guaranteeing home loans 
and farm loans is the same as for business 
loans—July, 1957. Many have not taken 
advantage of these GI loans. But they can 
dc so anytime within the next 9% years. 


Do men still in service get Gl bene- 
fits after discharge? 

They do, as a rule, if they enlisted or re- 
enlisted before July 25, 1947. Those enter- 
ing service after that date do not get rights 
to GI benefits after discharge. One of the 
requirements for benefits is a discharge 
other than dishonorable. 


Next, how long do veterans have to 
reinstate insurance without exam- 
ination? 

If a veteran applies to reinstate his lapsed 
national service life insurance before next 
January 1, he usually can get it restored 
without a physical examination. After the 
first of the year, however, an examination 
will be required if he has failed to pay his 
premiums for three months. If the insur- 
ance has not been converted to a perma- 
nent policy, only two months’ back pay- 
ments have to be made. 


How much time is allowed for con- 
version of a policy? 

A veteran who took out a national service 

insurance policy before Jan. 1, 1946, has 

until eight years after its issuance to con- 


vert it to a permanent-type policy. Policies 
issued after that date can be converted 
within five years after they started to run. 
Physical examinations are not required if 
the policies are still in effect. But, if they 
have lapsed for three months, examinations 
will be required to reinstate and convert 
these policies after Jan. 1, 1948. 


What about free hospital care? 

Free medical and hospital attention now is 
available to veterans with service-connected 
injuries or illnesses. Those without service 
disabilities can get treatment at Veterans’ 
Administration hospitals to the extent that 
beds are available. But present plans call 
for extensive expansion of these facilities, 
Within a few years, VA hospitals may be 
able to take care of emergency treatment 
for veterans regardless of whether their 
ailments are connected with their military 
service. The service is free for those with 
service disabilities. Others must sign a 
statement that they cannot afford to pay 
for medical attention in order to get free 
service. 


Are GI benefit payments to be in- 
creased? 

Congress now has before it a proposal to 
raise the monthly allowances of veterans 
going to school and those taking on-job 
training. The proposal is to raise the allow- 
ance of GI students without dependents 
from $65 to $75 a month. Those with one 
dependent would get $105 a month, and 
those with more than one would get $120. 
The present pay is $90 regardless of the 
number of dependents. Early action on the 
proposal is likely. The allowances of vet- 
erans with service-connected disabilities, 
who are taking rehabilitation training and 
schooling, was raised by Congress earlier 
this year. 


Congress also is considering raising the 
ceiling set by the Veterans’ Administration 
for combined wages and Government 4l- 
lowance received by veterans taking on-job 
training. These veterans now can get up 
to $65 a month allowance if single, and 
$90 if they have one or more dependents. 
But this Government allowance is scaled 
down if their wages rise above certain 
amounts. The present ceiling for con- 
bined wages and allowances is $175 4 
month for those without dependents, and 
$200 for veterans who have dependents. 
In addition, Congress has been asked to 
raise to four years the present two-year 
limit for the period in which veterans cal 
draw Government allowances while taking 
on-job training. The two-year limit now 
applies for all veterans, except those get- 
ting institutional on-farm training, which 
can run up to four years. 


THE UNITED STATES NEWS 














licies 
erted 
run. 
ed if 
they 
tions 
nvert 


Ow is 
ected 
TVice 
‘rans’ 
t that 
s call 
lities, 
ay be 
tment 
their 
litary 
with 
ion a 
0 pay 
t free 


e in- 


sal to 
terans 
yn-job 
allow- 
idents 
-h one 
1, and 
$120 
of the 
on the 
f vet- 
vilities, 
12 and 
earlier 


1g the 
ration 
nt al- 
on-job 
vet up 
e, and 
idents 
scaled 
certain 
coll 
175 a 
rs, and 
ndents. 
ked to 
o-yeal 
ns call 
taking 
it now 
se get- 
which 


NEWS 




























































When a woman shops 

(so to speak ) 

for entertainment fare, 
she’s concerned not merely 
with purchasing 

the right to spend 

three hours in the land 

of make-believe 

because, you see 


She has a picture 

in her mind 

of the artistic merit, 
the story plot, and 

the “who plays what” 
in the latest films... 
gathered from 

the movie guide in 
her favorite magazine. 










Every month 

the editorial and 

the advertising pages 
of McCall’s 

influence the shopping 
expeditions of women 
in 3,600,000 homes. 


McCall's Magazine, Adv. Dept., 
444 Madison Ave., New York 22 
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“Ghue for 77 Christmases .__ 
5 bore tl walking better tu the uurkel 


@ Those 7 words have been 
on the Old Forester label in the founder’s 
handwriting for 77 years. Like the simple 
Christmas phrase, ““To Bill from Anne,” there 


is little more that need be said. 
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INDICATORS OF BUSINESS 


Inflation is still strong, unaffected by 


rising interest rates. 


Loans of all U.S. banks are still going 


up after a gain of $1,400,000,000 in 
October. Federal Reserve member 
banks in leading cities added $650,- 
000,000 to their loans in November. 
Outstanding loans of these banks are 
only half the U.S. total. 

Prices are pushing upward. 

Grain prices rose sharply in cash 
trades from December 6 to 10. Corn 
reached a record at $2.73 a bushel, 
up 21 cents. Wheat went to $3.11 at 
Minneapolis, up 6 cents. 

Meat prices climbed. Steers at $29.50 
per 100 pounds, up 25 cents. Live- 
stock and poultry 4 per cent higher at 
wholesale in the week ended Dee. 6. 

Cattle on farms now total 77,000,000, 
down 4,000,000 in a year, the biggest 
drop since 1934. Meat production is 
to be below 1947 in each quarter of 
1948, according to official estimates. 

Wholesale prices of all goods rose to 
161 on the Bureau of Labor Statistics 
index for the week ended Decem- 
ber 6, the biggest gain in three months. 

Incomes are still in an uptrend. 

Personal income, excluding that 
from cashing terminal-leave bonds, 
rose to a record rate of $202,600,- 
000,000 per year in October, up 
$3,200,000,000 from September and 
$18,600,000,000 above a year ago. 

Farm income rose to $24,600,000,000, 
up $1,800,000,000 for the largest gain 
since October, 1946. 

Wages and salaries rose to a rate of 
$125,000,000,000, up  $500,000,000 
from September and $11,400,000,000 
above a year ago. 


(1935-39 = 100) 
| 





Stock and Bond Yields 
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Proprietors’ and rental income, ex- 
cluding farm operators, rose $700,- 
000,000. 

Interest rates continue upward. 

The discount rate of the Federal 
Reserve Banks, unchanged at 1 per 
cent since 1937, is to be raised soon, 
probably to 1.25 per cent. The rise 
will reflect interest-rate gains since 
June and may anticipate more gains. 

Treasury-certificate yields rose to 
1.04 per cent on December 10, com- 
pared with .85 per cent in June. 

Bankers’ acceptance rates rose to 
1.106 per cent in the week ended 
December 6 from .94 the previous 
week and .81 in June. 

Investment yields are rising. 
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ACTIVITY 


Bond yields, shown in the top chart, 
rose to 3.02 per cent in November for 
corporate issues, highest since 1944. 

Stock yields rose to 5.4 per cent in 
November as prices settled lower and 
dividend rates rose. Yields are the 
highest since 1942. 

The excess of stock yields over bond 
yields has widened since July, de- 
spite the rise in bond yields. Over 
the 1929-47 period, only in 1941 and 
1942 have stock yields been as far 
above bond yields as in 1947. 

Caution, however, is largely confined 
to the security markets. 

Business increased its inventories to 
$41,000,000,000 at the end of Octo- 
ber, up $1,000,000,000 from Septem- 
ber and $2,500,000,000 above July. 

Department-store sales on The 
United States News indicator were 


almost uuchanged at 316 for the 
week ended December 6, up 5 per 


cent from the monthly average of 
November. 

Output of factories held at 201.5 on 
The United States News indicator, 
2 per cent above the March peak. 

Auto output totaled 109,728. 

Steel operations were scheduled at 97.7 
per cent of capacity in the week 
ended December 13, repeating the 
postwar record set the previous week. 

Exports rose to a rate of $14,700,000,- 
000 per year in October, up 11 per 
cent from September and only 14 
per cent below the May peak. 

The boom owes its strength to heavy 
spending and a money supply that is 
already inflated. The rise in interest 
rates has had no noticeable effect so 
far upon inflation. 
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rs) now as in 1917 call for 


to Prevent War 


FROM A LETTER TO HIS EDITORS BY 


“T am heartily in favor of universal mili- 
tary service. I believe it is the only effective 
system, the only democratic system. 








“T believe that a small army is of small 
value in these times of great wars and that 
a large standing army would be a menace 
to our democratic institutions. 











“Universal military service makes a sol- 
dier out of the citizen and at the same time 
a better citizen, a citizen better able to 
protect his own rights as well as the rights 
of his country. 








“Universal military service makes also a 
stronger and healthier race of men. 





“It is not soldiers who precipitate war; 
itis governments; and our citizens can well 
be good soldiers without danger of war as 













Wilham Randolph Flearst 


PUBLISHED IN THE HEARST NEWSPAPERS MARCH 19, 1917 





long as our Government is kept democratic 
in character and under the control of our 
citizens, instead of our citizens being under 
control of the Government.” 


(VA a, 


All the terrible weapons that have been in- 
vented in the past 30 years have in no way less- 
ened the need for universal military service. 


Our straightest thinkers, both in and out of 
uniform, agree that a trained citizenry is the 
firmest foundation for peace. 


The Hearst Newspapers applaud this wise 
agreement, and urge upon the Congress prompt 
adoption of a universal military training 
program. 
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Hotels...department stores... banks... businesses of every type — all report 


savings in this range after mechanizing their accounting with National : 
Accounting Machines. These savings often paid for the whole installation ou 


the first year—and then ran on indefinitely! Some of these concerns were 





large—some employed only 50... . Could you cut costs correspondingly? CASH REGISTERS « ADDING MACHINES wi 
f Ask your local National representative to check your present set-up, and ACCOUNTING MACHINES pl 
i) report to you fully and specifically. There is no cost or obligation of any kind. 
H THE NATIONAL CASH REGISTER COMPANY e DAYTON 9, OHIO 
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Trend of American Business 





24th and N Streets, N.W. 
Washington, D.C. 


Inflation controls that Mr. Truman will get are going to be far short of 
what he wants. What Mr. Truman will get from Congress is this: 

Antitrust-law easing to permit voluntary allocation of materials on a self- 
governing basis by industry. It's a sort of revived NRA. 

Transport controls running into 1949. 

Export controls extended into 1949, with more money for administration. 

An increase in the required gold ratio back of the dollar. 

And, if that turns out not to be enough, there is to be this promise: 

Mr. Truman can come to Congress with a request for specific controls to 
deal with a specific problem, such as price control or rationing of meat, a 
formal plan for allocating steel, a plan for dividing up fertilizer. 

However, no general power will be given to the President to control prices 
or to ration goods subject to his own judgment. Any power given will have to be 
for a specific purpose and related to a specific product. 














As a result of this attitude on the part of a majority in Congress: 

Price control on any broad basis is dead. It never had much chance. 

Rationing is not in sight, unless on a specific product such as meat. 

Material allocation, like rationing, will not come unless the voluntary 
allocation of materials by industry itself breaks down in practice. 

Wage control, of course, is dead and has been all along. 

Congress will be ready to listen to further recommendations of Mr. Truman 
after he has tried to work out a voluntary system of control. If voluntary con- 
trols do not work, formal controls will be considered for the products that are 
affected. Power to roll back prices is not now thought of by Congress. 











Rent coutrol is to be extended by Congress in the regular session. 
Installment-buying control stands at least a 50-50 chance of revival. 
Credit control, through special reserve for banks, is not to be approved. 











What Congress is ready to do is to revive NRA in reverse. It is ready to 
ease antitrust laws to permit basic industries to allocate materials. 

That's the plan of Mr. Truman's own advisers as well. The President got 
tangled up, however, and told newSpapermen that he would oppose modification of 
the antitrust laws so long as he held office as President. 

It now is explained that Mr. Truman was misunderstood. So: Barring a veto 
of plans set to go through Congress, the following is to be expected: 

Antitrust laws will be opened to permit industry co-operation in shaping 
plans to divide up scarce materials, but not to fix prices on those materials. 

Industry advisory committees will be created to guide the plans. 








Under this system, if it works out as planned: 

Steel producers, for example, will devise an allocation system to be used 
by the industry in allotting steel and to be enforced by the industry. 

Petroleum companies will get together on a modified rationing system. 

Fertilizer industry will plan its production and distribution. 

Farm-machinery manufacturers will agree on types of products to be turned 
out, may tend to concentrate on manufacture of certain scarce types. 

It's a throwback to NRA. Only NRA was designed to give industry the tools 
with which to limit production and to set minimum prices. Objective of the new 
plan is to get more production of some things and to control the way scarce 














(over) 


Written-for the issue of December 19, 1947, Volume XXIII—No. 25 
DECEMBER 19, 1947 
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TREND OF AMERICAN BUSINESS-- (Continued) 


products are divided up. Congress is ready to go along. 

What Mr. Truman asks of Congress in way of price control is this: 

Power to roll back prices to the level of June ll to 18, 1947. 

Price-ceiling authority over any commodity that basically affects cost of 
living, or that is basic to the cost of industrial or farm production. 

Price-control action would be limited, however, to scarce commodities, to 
commodities being withheld from the market, or being sold on "gray" markets. 
Commodities needed to carry out foreign policy also would be covered. 

Authority asked by the President is broad, but, if granted, probably would 
apply only to steel, grains, meat, fertilizer and a few other scarce items. 











The price program actually was dead before it was drafted. 
Congress is determined to stop far short of where Mr. Truman wants to go. 
Voluntary programs of some sort are the most that will be sanctioned. 








The outlook, on the basis of the present situation, is about like this: 

Inflation probably is to continue unchecked until well into 1948. 

Price trend will be upward. Demand for goods will be greater than supply. 

Wage trend also will be up. Workers will have more income to spend. And a 
third round of wage increases is probable to take up any slack in spending. 

Investment will be up, also, but perhaps at a slightly slower rate. 

Exports will remain high until April, at least, through emergency aid. 

Government spending, too, is on the upgrade from States and cities. 

No major factor contributing to a record-breaking gross national product 
shows any sign of weakening in the months immediately ahead. 








Tendency, in fact, is to back away from controls when the chips are down. 
Housing loans, through Title 6, probably are to continue. This permits 
Government guarantees based on "necessary current cost," which allows almost an 





endless boom in costs. It is the provision that allows 90 per cent guarantees 
on veterans’ homes. Guarantee power is exhausted, but will be continued. 
Veterans' pressure, real estate pressures are too great for Congressmen to 
resist, although some would like to skim the top off present building costs. 
Special reserve idea for banks is as dead as a doornail. Chairman Eccles, 
of Federal Reserve System, is almost alone in advocating this control. 
Savings-bond campaign is not likely to get important results. Low income 
groups, that account for most mass spending, are not likely to add voluntarily 
to savings. More savings now probably would reduce living standards. 
Forced savings might do the trick, but no one advocates that step. 














Consumer spending, as a result, is likely to continue to go on rising, 
supported by rising personal incomes for wage earners, farmers, businessmen. 

Personal income for the first half of 1948 is likely to hit a rate of 
$205,900,000,000 a year. Personal income now is around $202,000,000,000. 

Savings are not likely to go much above the $11,500,000,000 present rate. 

Taxes will not be increased next year and may decline. 

That adds up to the prospect for more spending. Consumer spending now is 

rate of $167,500,000,000 a year. It probably will reach $171,000,000,000. 








Tax reduction still is a major plank in the Republican program. Party 
leaders also are trying to include features that will attract Democratic votes. 
Purpose of this tax planning is to get enough support to override a veto. 

Income splitting by husband and wife is definitely to be one proposal. 

Higher exemptions, $600 against $500, also are likely to be offered. That 
will appease Congressmen who want to give low-income taxpayers a break. 

Surtax cuts of perhaps 10 per cent then will be included. 

Any tax cut would mean a boost in consumer income and in spending. 

It's too early, however, to count on lower taxes. A veto still may stand. 
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Making the Ocean a Test Tube 
... to bring you better products 


INco goes down to the sea...to get 
the ocean’s own verdict on metals 
and alloys. 

Here, at Kure Beach, the Atlantic 
has been made a giant test tube for 


Bird's-eye view of the Marine Test Basin 
at Kure Beach, N.C. 


studying the corrosive attack of salt 
water and salt air. 

Many different tests are made on 
thousands of metal specimens. Each 
is carried out under natural condi- 
tions expected in service. 

The picture above shows metal 
panels immersed in the ocean’s own 
brine. This type of test shows how 
well the metal resists corrosion, and 
also whether it retards the growth 
of barnacles and other marine.4ife. 


In other tests, metals are exposed 
on racks to salt air and salt spray, 
or whirled through the water at high 
velocity. 

These and other tests often take 
months...sometimes years. But the 
object remains the same: To dis- 
cover which metal or alloy is best 
suited to a specific task. 


Just one of the many ways Interna- 
tional Nickel helps manufacturers 
bring you better products, with a 
hand from Your Unseen Friend, 
Nickel. “Unseen,” because it’s usually 
combined with other metals. “Your 
Friend,” because it serves you every 
day. 
* * 

Write for your free copy of “The 
Romance of Nickel.” This illustrated, 
60-page booklet tells the story of Nickel, 
from ancient discovery to modern-day 
use. Address Dept. 99. 


THE INTERNATIONAL NICKEL COMPANY, INC. 
New York 5,N.Y. 


LEM ,~ OF SERVICE 


“1, Nickel 


...Your Unseen Friend 


© 1947, T.1.N. COs 
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PLANS FOR MONEY CONTROLS 


Congress Support for Higher Gold Backing 


Money controls now planned 
are mild, will not put an end to 
the boom. 

One step in these plans is a 
higher gold backing for currency 
and deposits. 

Another is a higher discount 
rate on money that banks bor- 
row from the Federal Reserve 
System. 

Congress shies away from di- 
rect measures. Firm control will 
have to wait, at least until some- 
time next year. 


Two steps to deal with money are 
involved in current official planning. 

A higher gold backing against cur- 
rency and against the reserve deposits 
that banks keep in the Federal Re- 
serve System is being voted by Con- 
gress. This is one of the four points 
of an anti-inflation program sponsored 
by the Republican leadership of the 
House and Senate. 

A higher discount rate on the money 
that banks borrow from the Federal Re- 
serve System is soon to take effect. This 
rate, now 1 per cent, is to be raised to 114 
per cent. 

These measures promise only a mild re- 
straint on the expansion of money and 
credit. Both Congress and the Federal Re- 
serve Board think, however, that more di- 
rect steps can wait, because tax collec- 
tions and debt retirement will exert some 
deflationary next few 
months. 

Tax collections between now and March 
are counted on to take billions out of 
banks. The U.S. Treasury will get an esti- 
mated $7,000,000.000 that it 
retire debt. Retired securities will be tak- 
en mainly out of the banking system. This 
will tend to reduce the 
expansion. 

This, however, is only a temporary rem- 
edy. Congress can be expected to examine 
the issue again during the regular session 
starting next month. In the meantime, 
about the most to expect toward a long- 
range solution is an increase in gold re- 
quirements, an increased discount rate and 
a possible restoration of controls over in- 
stallment buying. 
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ON THE HOUSE SIDE: HALLECK, MARTIN, WOLCOTT 
... the effect might be more psychological than direct 


The gold-reserve plan would raise 
the gold backing from 25 per cent each on 
deposits and currency to £5 per cent on 
deposits and 40 per cent on currency. It is 
scheduled for enactment along with other 
anti-inflation proposals agreed on by Re- 
publican leaders, including House Speaker 
Martin, of Massachusetts, House Majority 
Leader Halleck, of Indiana, Representative 
Wolcott. of Michigan, and Senator Taft, 
of Ohio. 

The idea is to restore the gold require- 





U.S. Gold Reserve 


ment that existed until July, 1945. At that 
time, Congress reduced the ratio, because 
it threatened to restrict the flow of credit 
on which the Treasury depended for war 
financing. 

Currency backing in gold is 
against Federal Reserve notes, which rep- 
resent about 85 per cent of the currency 
in circulation. Deposit backing is carried 
against the reserves that member banks 
have on deposit with the Federal Reserve 
System. Member banks in big cities have 


carried 











EXCESS 
$10,420,000,000 











REQUIRED 
$10;998,000,000 











EXCESS 
$4,788,000,000 





REQUIRED 
$16,630,000,000 
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Spry ZO CONSULT 


householder, or both, you probably don’t 
have to be told about the need for insur- 
ance protection. The question is whether 


your present coverages are adequate and 
















YOUR INSURANCE AGENT 
_ AS YOU WOULD YOUR DOCTOR OR LAWYER 


Whether you are a businessman or a 


common-sense in the light of rising values. 
The U.S.F.&G. agent in your commu- 
nity is qualified to advise you on such 
matters. Ask him to review your present 


insurance protection. 





United States Fidelity & Guaranty Co., Baltimore 3, Md. 
Fidelity & Guaranty Insurance Corp., Baltimore 3, Md. 
e e e e Fidelity Insurance Co. of Canada, Toronto 
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MANACLES EFFICIENCY 


Is your office help HANDCUFFED? Here’s what to do... 


REPLACE with FRIDEN, the Fully Automatic Calculator. 
Why...because modern exclusive features and Friden Meth- 
ods make figure work easy. You produce only accurate use- 
ful answers to every type of figure work problem. 

Here’s how to do it...just call your local Friden Representa- 
tive and conveniently arrange for a demonstration on your 
own work. Learn how the Friden pays for itself through the 


elimination of costly errors and operator fatigue. 






Friden Mechanical and Instructional 
Service is available in approxi- 
mately 250 Company Controlled 
Sales Agencies throughout the 
United States and Canada. 


FRIDEN CALCULATING MACHINE CoO., INC. 


HOME OFFICE AND PLANT « SAN LEANDRO, CALIF, U. S. A. e SALES AND SERVICE THROUGHOUT THE WORLD 
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Dinance Week 


to put up, as reserves, at least 20 per cent 
of the amount of demand deposits they 
hold. For other member banks, the mini. 
mum is 14 per cent. All member banks have 
to carry reserves of at least 6 per cent 
against time deposits. The Federal Reserve 
System, in turn, is required to protect 
these member bank reserves with a 25 per 
cent gold backing. 

Actually, as the chart on page 56 shows, 
there would be no immediate strain on 
the Federal Reserve System to meet gold 
requirements, even if the ratio were 
raised to 35 per cent on deposits and 40 
per cent on Federal Reserve notes. Gold 
now on hand is enough for a 48 per cent 
backing. 

The only direct effect, then, would be 
to lower the theoretical ceiling on money 
and credit expansion. But that ceiling stil] 
would be so high that there would be no 
early prospect of bumping up against it. 
The chart shows what would happen: 

Under present requirements, it takes 
$10,998,000,000 of gold to back the $43, 
986,000,000 of reserve deposits and Federal 
Reserve notes outstanding. That repre- 
sents 25 per cent of the total. Gold on 
hand totals $21,418,000,000. Thus, the ex. 
cess gold amounts to $10,420,000,000. 

That is enough excess gold to support 
$41,680,000,000 in new issues of Federal 
Reserve notes, or $17,000,000,000 more 
than the total now in circulation. Or it 
would permit the Federal Reserve System 
to buy $41,680,000,000 worth of Govern- 
ment securities from member banks, add- 
ing that much to the amount these banks 
hold in their reserve accounts with the 
System. It is against excess reserves—that 
is, amounts in reserve accounts above 
requirements—that member commercial 
banks are able to expand credit and de. 
posits. For every $1 of excess reserves. 
banks can extend credit and increase de- 
posits by about 86. Thus, $41,680,000,000 
in excess reserves could mean a potential 





credit. expansion of more than $250,000; 
000.000, 

Under proposed requirements, $16; 
630,000,000 of gold would be needed as 
backing for currency and deposits. This i 
1) per cent of outstanding Federal Reserve 
notes and 35 per cent of reserve deposits 
Excess gold then would be $4,788,000,000 
That would support $11,220,000,000 in new 
issues of Federal Reserve notes, or $13; 
680,000,000 in additional reserve deposits 
by member banks. With that much in ex 
cess reserves, banks would have an add: 
tional credit potential, at $6 to $1, 0 
more than $82,000,000.000. 

Actually, credit expansion in any such 
volume is not to be expected. Bank loans 
now are expanding at a record rate, but 
the total still is below $43,000,000,000 
Thus, although there is little control nos 
being exercised over bank lending, the te 
tal still is far below the maximum t 
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lowa’s new official Trade 
Mark which identifies 
the fine products of Iowa 
farms and factories. 


OWA _ offers 


industrialists ... 





an imposing list of advantages to profit-minded 


its abundant supply of skilled labor, room for 


plant expansion, adequate power facilities, a vast network of 
state-wide transportation and a sympathetic government are important 
considerations in plant location. Equally important is the fabulous 
Iowa. market. This year, while corn production is below average, high 
prices will bring farm income to an all-time high. Farm income in 
Iowa for the first half of 1947 increased 67% over last year. Experts 
predict a total Iowa farm income of over 2'4 BILLION Dollars this 
year. (That’s more than twice the predicted average per farm for all of 
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the U. S$.) lowa’s big income will be in- 
vested largely in industrial products be- 
cause Iowa farm families are buying the 
comforts and conveniences for better 
living. 

Iowa, with its abundant raw materials 
and wealthy market, is your land of 
industrial opportunity. 


@ To interested executives this valuable reference 
book containing a complete picture of industrial 
opportunity in lowa is available upon request. 
included are vital statistics on population, exist- 
ing industry, agriculture, raw materials, markets, 
transportation, and liviag conditions. Write for 
your free copy now and see how you can profit 
by bringing your plant to IOWA! Address 755 
Central National Building, Des Mgines 9, lowa. 














Dinance Week 


which it could be expanded by the bank. 
ing system. 

Some psychological effect, but little di- 
rect effect, is expected of an increase jn 
gold requirements. It is counted on to 
serve notice on the country that Congress 
intends to keep the dollar sound. Further- 
more, it might be taken as a mandate to 
the System to take steps to tighten up the 
supply of money and credit. The System, 
for example, could stop using its authority 
to hold interest rates down. A sharp rise 
in the general level of rates might put a 
damper on credit expansion. 

The discount-rate increase, from | 
to 144 per cent, may have a mild effect on 
bank lending by making it a little costlier 
for banks to borrow from the Federal Re- 
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serve System. 

Banks still will be able. however, to 
raise the money they need for extra re- 
serves by selling certificates and other 
short-term securities to the Federal Re- 
serve System. Commercial banks _ hold 
about $14,000,000,000 worth of short-term 
Government securities. 

More drastic proposals for clealing 
with the expansion of money and credit are 
to be held up. One of these ideas, offered 
by Marriner S. Eccles, Chairman of the 
Federal Reserve Board, calls for a “spe- 
cial reserve” on top of the reserves that 
banks now are required to put up with the 
Reserve System. This special reserve could 
be in money or in short-term Government 
securities. The aim would be to freeze such 
securities in the portfolios of banks, so that 
they could not be sold to the Federal Re- 
serve System to raise reserves on which 
to base a new expansion of credit. 

But Congress shies away from such 
methods of dealing with bank credit. The 
Eccles proposal is being shelved, at least 
until sometime next year. 


_ 


CALMING OF FEARS 
OVER SECTION 102 


Corporation executives are getting nev 
assurances from the U.S. Treasury, nov 
that year-end dividend time has arrived 
that they need not be unduly frightened 
by Section 102 of the Internal Revenue 
Code. Treasury officials miss no opportuni 
ty to tell corporations that no widespread 
crackdown is planned. 

Section 102 provides penalties for cor 
porations that retain earnings in exces 
of “reasonable requirements” of the bust 
ness. The Treasury gets a second tax bit 
at corporate earnings when they are pa 
out as dividends to stockholders. 

The Treasury, believing that high ind: 
vidual tax rates offered inducement fo 
stockholders to leave their earnings i th 
business, got interested in’ this old at 
little-used provision last year. 

In the 1946 tax return, the ‘Treas! 
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Where the ancient 
caravan roufes ended... 
























































... those historic ports on the world’s gS F 
oldest trade routes are now being served by the fast new alain 
vessels of American Export Lines. MEDITERRANEAN 

NORTH AFRICA 

To these romantic ports, famed through the centuries, our BLACK SEA 
cargo liners are delivering the products of American farms, RED SEA INDIA 
fields and factories — returning with the much needed mer- CEYLON BURMA 
chandise of Southern Europe, North Africa, the Near and 
Far East. 










Operating under the Merchant Marine Act of 1936 our Amer- 
ican merchant vessels are daily welding the links of world 
commerce, strengthening the important spans of foreign trade 
and fostering closer commercial relations and better under- 
standing between the peoples of the world. 





Fortnightly sailings to the Mediterranean with the new ‘‘Four Aces‘’, 125- 
passenger, one-class liners, expected to be ready in the Fall, of 1948. 


AMERICAN EXPORT LINES 


“for dependable shipping today and luxury travel tomorrow” 


25 Broadway, New York 4, N. Y. 
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The crisp singing of skates... the happy laughter of Christmas 
homecomings .. . gay packages, tinsel, air sparkling with 
snow ... Great Western American Champagne ... 

a perfect setting for a perfect holiday season, 


Great Wise 


AMERICAN 


CHAMPAGNE 


“SINCE 1860 ONE OF THE WORLD’S GREAT CHAMPAGNES” 
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PLEA 
SANT VALLEY WINE COMPANY RHEIMS . HAMMONDSPORT. 


NEW yORK ) 









Changes of Address 


Notice of change of address 
should be sent not less than 
two weeks prior to the date 
change becomes effective. 
Send the address at which 
copies are now being received 
and the new address at which 


you wish to receive copies. 
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A Christmas Gift 
FOR ALL YEAR 


The holiday thoughtfulness you express in 
Christmas gifts to friends and associates can 
be extened throughout the entire year with 
gift subscriptions to The United States News. 

For you'll be giving them not just one gift 
but fifty-two—each gift as fresh as today’s news 
and tomorrow’s trends, each interesting and 
stimulating. 

Friends who have commented on your dis- 
cerning grasp of national developments, as- 
sociates with whom your opinions carry a great 
deal of weight, all will be quick to appreciate 
these brief, clear reports, the sound analysis, 
the forecasts which help them to prepare for 
what's ahead. 

So take a few minutes right now to enter gift 
| subscriptions to The United States News for 
| those you want to remember the whole year 
‘round, That way you can be certain your gift 
will be well received. 


CHRISTMAS RATES 


One Year Subscription ......................000008 $4 
Additional Subscriptions, each................ $3 
These rates are for the-U.S., its pos- 


sessions, Central and South America. Add 
$1 for Canada, $2 for all other countries. 
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asked corporations whether they had paid 
out as much as 70 per cent of earnings ty 
stockholders. This set off rumors that any 
corporation that had paid out less than 7 
per cent was heading for trouble under 
Section 102. 

No crackdown. The fact is that the 
Treasury plans no such crackdown, and 
never has. As in previous years, Section 
102 is to be used sparingly. The question 
in the 1946 return was intended mainly to 
let corporations know that Section 102 
was on the books, that there could be 
trouble in cases of real tax avoidance. The 
question was dropped this year. 

The Treasury also has made a poo 
showing in court on Section 102. Of an esti. 
mated 350 cases that have gotten int 
the courts since 1913, the Treasury ha: 
won less than half. In recent cases, the 
U.S. Tax Court has given corporations 





—Harris & Ewing 


TREASURY'S WIGGINS 
--. was a threat overplayed? 


wide latitude in determining how mud 
they need to retain. 

Officials now are convinced that the 
Treasury overplayed the threat of Se- 
tion 102 last year. Under Secretary A. L 
M. Wiggins, Internal Revenue Commis 
sioner George J. Schoeneman and other 
have been besieged with inquiries about 
it. They are trying ha.d to calm the fears 
of businessmen. 

Latest effort is in a policy statement 
from Mr. Schoeneman. He assures cor 
porations they have nothing to fear unles 
they are retaining earnings to beat the tat 
collector. The Treasury is to give weight 
to management’s own judgment about 
how much is needed for working capital 
plant expansion, sinking funds and other 
purposes. He says corporations are not ne 
essarily headed for trouble just becaus 
they withheld more than 30 per cent 
earnings. 


THE UNITED STATES NEWS 





























——. 


1 paid 
ngs to 
t any 
ian 70 
under 


at the 
» and 
ection 
iestion 
inly to 
mn 102 
ild be 
e. The 


1 poor 
in esti- 
n int 
ry has 
es, the 
rations 











w much 


that the 
of Sec- 
ry AL 
Commis 
d_ others 
es about 
the fears 


tatement 
ires Cor 
ar unless 
t the tat 
e weight 
it about 
s capital 
nd other 
» not net 
_ because 
r cent of 


5 NEWS 








Saluting the Freedom Train 
and Freedom = the life-blood of Competitive Enterprise « « « 


There is only one freedom: 


REEDOM of CHOICE! 


Freedom of choice is our great American heritage, symbolized by the Freedom Train bear- 
ing the precious documents which for a century and a half have proclaimed and protected it. 


Freedom of choice is what we mean when we say “The American Way.” 


Freedom of choice for all individuals has made the United States the most powerful nation 
on earth, given its people the highest standards of living in all history, provided opportunity 
for the humblest to exercise their talents and industry. 


* * * 
Freedom of choice means: 


Freedom to choose our own way to worship God; 


Freedom to choose those who govern us and to choose to praise or, 
criticize their actions; 


Freedom to speak our minds as we choose; 
Freedom to choose our occupations and professions; 
Freedom to choose where we want to work and where we want to live; 


Freedom to choose the goods we buy, the kinds of food we eat, the cloth- 
ing we wear, the books we read, the motion pictures we see. 


* * * 


Freedom of choice, unrestricted except when it denies equal freedom of choice to others, is 
the sire of American initiative and competitive enterprise. 


Freedom of choice is the creator and arch-stone of the American free market place of 
spirited rivalry and competition. 


Freedom of choice is the very essence of American progress, having made us in war the 
Arsenal of Democracy, and in peace the hope and salvation of an impoverished and 
dispirited world. 

. ” * 


Freedom of choice is the antithesis of collectivist ideologies, totalitarian regimes, govern- 
mental regimentation, planned economy, cartels and monopolies. 


Freedom of choice is indivisible. When a part is taken away, that which remains is no 
longer freedom. Once economic freedom—the freedom of the market place—is lost, political 
freedom, religious freedom, freedom of press and speech, all will fall. 


Americans appropriately will find the Freedom Train a rallying point for a rededication of 
our lives to preservation of ma kind’s most precious possession—freedom of choice. 


SUN OIL COMPANY 
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A Wallace-Taylor Ticket? . . . Strength of Opposition 
To Marshall Plan . . . Truman Role in Palestine Policy 


General of the Army Dwight Eisen- 
hower is expected by the White House 
to be smoked out into the open early 
in 1948 as a receptive candidate for 
the Republican presidential nomina- 
tion. 


7. ke 


James Farley’s announced support of 
Mr. Truman is taken as a Farley bid 
to become the President’s running 
mate in 1948. Mr. Farley, however, 
does not have as much power in New 
York Democratic circles as he once 
had and may not have his State’s sup- 
port for the Vice Presidency. 


xk k * 


Henry Wallace, former Vice Presi- 
dent, will complicate President Tru- 
man’s re-election problem if he runs 
on a third-party ticket. A third-party 
ticket of Mr. Wallace and Senator 
Glen Taylor, of Idaho, is being pro- 
moted at this time, with Mr. Wallace 
more and more receptive. 


xk *& 


In private, Democratic Party leaders 
figure that Senator Arthur Vanden- 
berg, of Michigan, would be the hard- 
est Republican to beat next year. 
They are convinced that a military 
leader, if nominated, will be vulner- 
able to attack on many grounds. 


xk k *& 


General of the Army Douglas Mac- 
Arthur has very important backing in 
the Republican Party as a potential 
nominee in 1948. If it is to be a mili- 
tary man, then General Eisenhower 
is not to have it all his way. 


xk *k * 


Members of President Truman’s Cab- 
inet who are trying to sell Congress 
on revived control over prices had 
been trying, only a short time ago, 
to sell the President on the idea 
that these controls were not de- 
sirablé. The presentation to Congress, 
as a result, has not lowered sales re- 
sistance. 


x k * 


Edwin Nourse, head of the President’s 
Council of Economic Advisers, is un- 
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der increased White House fire for 
balking at the idea that he go be- 
fore committees of Congress to sell 
an inflation-control program. Dr. 
Nourse interpreted the function of his 
Council as purely advisory to the 
President, and not as a promoter of 
programs. 


xk * 


Lewis Schwellenbach, Secretary of 
Labor, is entrusted with the job of 
keeping labor leaders happy by offer- 
ing figures designed to show that wage 
increases have little to do with price 
rises. The President is to make a big 
play for support of organized labor 
in 1948. 


x ok * 


Marriner Eccles is aware that Con- 
gress will not give his Reserve Board 
power to exercise direct control over 
expansion of bank loans, but is getting 
on record so that the Federal Reserve 
Board will not be in the line of fire 
when the boom busts. 


Kk. *® 


President Truman again tripped up 
his own Administration program when 
he announced unqualified opposition 
to any antitrust-law modification to 
permit industry agreements to divide 
up goods. The idea was authored by 
Averell Harriman, Secretary of Com- 
merce. Later a White House source 
announced that there was no real con- 
flict between the Harriman program 
and the White House statement. 


xk & 


Mr. Truman is advised that he should 
go slowly in permitting any real tight- 
ening of credit, as a result of Gov- 
ernment action, because of the chance 
that it might start a 1948 crack in the 
boom. The President opposes giving 
power to the Federal Reserve Board 
to require banks to maintain special 
reserves against deposits. 


x k * 


Marshall Plan for billions in new aid 
to Europe is heading for very serious 
trouble in Congress. It took careful 
maneuvering to keep Congress from 
hamstringing the plan to provide 





















$590,000,000 in winter relief for Eu. 
rope. When it comes to putting up 
$6,000,000,000 to $8,000,000,000 for 
one year of the longer-range program, 
Congress will require a lot of convine. 
ing. 

xk k * 


Southern Congressmen who served 
overseas during the war are among the 
strongest opponents of the Marshal] 
Plan. Young veterans, time after time, 
forced restrictive legislation to a vote 
during the House debate on interim 
aid. 


xk & & 


Senator Arthur Vandenberg, of Mich- 
igan, who will pilot the Marshall Plan 
in Congress, is coming around to the 
idea of a single administrator, respon- 
sible only to the President, to run the’ 
program, if approved. George Mar. 
shall, Secretary of State and author of 
the program, wants control centered 7) 
in the State Department. 


* & * 


One thing that impresses members of 
Congress is the fact that little mention 
is made in Europe of United States 
aid. at a time when an intense effort 
is made in U.S. to whip up the idea 
that aid has to arrive by a certain 
day or all is lost. 








x *k * REP 


President Truman insisted upon 
strong U.S. backing for the idea of 
partition of Palestine. Military lead- 
ers and some career men in the State 
Department objected strongly to this 
United Nations proposals. They prte- A 
ferred not to. stir up the Arabs in the 
Middle East by giving the Jewish peo 
ple the state they wanted. ; 





xk * 


The idea advanced by some U. S. Sen- F NEV 
ators that a volunteer force of 250,000 

men be raised and financed in U.S. 

to back up the partition of Palestine 

and to battle any forces the Arabs 

may recruit in other parts of the wo 

is failing to click. Neither the Repul 

lican nor the Democratic Party wanli 

to get tangled up with such a pre 

gram. 
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